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Letter of Transmittal

All Shorehalders,

Bangladesh Securities and Exchange Commission,
Insurance Cevelopment and Reguloiony Autharity,
Registrar of Joint Stock Companies & Firms,
Dhaka Stock Exchonge Limited and

Chittagong Stack Exchange Limited

Annual report for the yedr ended December 31, 2017

Dear Sir (s},

Enclosed please find o copy of the Annuol Report together with the Audited
Financial Staterments including Statement of Finencial Position as ot December 31,
2017 and Stotement of Comprehensive Incame, Staternent of Cash Flows for the
vear ended December 31, 2017 olong with nofes thereon of Dhaka Insuronce
Limited for kind information and record.

Best ragards,

Yours sincerely,

&,

{Uttam Kumar Dey, ACS)

Company Secretary
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0



Our Vision & Mission
Our Vision 4

QOur vision is o become the premier insurdnce organizotion and the insurer of first

choice in Bangladesh with a sound reputation for dependability, professianalism and
the highest standard of customer sofisfaction and creating a professional corporote

culture.

Our Mission

Qur mission is to:
- grow steadily ond significantly in non-life insurance market share,
- continue delivering aftractive returns to our shareholders.

- invest in top quality human rescurces and develop full potentials of employees
by providing continued fraining and insurance education.

- bring innovation in insurance products and selling techniques

QOur Core Values

Transporency
Integrity
Professienalism
Excellence
Result Focus
Teamn Work

. &+ 2+ »

Annual Report-2017 “-




Profile of the Company

Date of Incorporation
4th January, 2000

Date of Commencement of Business
4th January, 2000

Date of Registration to Carry on
General Insurance Business
2nid February, 2000

Authorized Capital
Tk. 1,200,000,000

Paid-up Capital
Tk. 401,250,000

Date of Public lssue
December, 2009

Date of Listing
Dhaka Stock Exchange Wd. ; 15 February, 2010
Chittogong Stock Exchonga Lid. : 16 February, 2010

Registered Office
115/7-A, Distillary Road,
Gondario, Dhaka,

Head Office:
Heod Office : Dhoka Insurance Bhaban, 71,
Purana Paltan Line,
Dhaka-1000, Bangladesh. Tel. : +880 (2) 58316139-43,
58318146, 58314147, 58316148,
Fax : +~B880 (2] 58314144-5
E-moil : contoctif@cdhokoinsuroncebd .com,

dil.ho@hotmail.com

Web : www.dhokainsurancebd cam

Auditors
FAMES & R
Chartered Accountants
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Board of Directors

Homida Rohman

R Vo-Choman

Shompa Rohman

Mohammeod Mosum
Bizwaijit Soha &'
(Representative of B Independent Directors
Vot il Refineries Lid.)
Golam Sorwar

i, Mofizul [=lam
Hosan Rajib Prodhan

M. Reyhion Uddin

A Chief Executive Officer

ALGEM Wazed All
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Chief Executive Officer
A.CLM. Wazed Al
Adviser
Md. Lutfor Rahman Chowdhury
Consultant Deputy Managing Director (F & A)
Md. Ezhar Hossain Md, Abul Hashim

Deputy Managing Director

Sr. Deputy General Manager
Syed Forid Uddin Masud

Anwarul Islam

Md. Shahid Ullah Mokles Uddin Ahmed
td. Rafigul lslom Talukder
Md. Zokir Hossoin Mojumder Beputy Gensral Manegsr
Md. Rabiul Alam Noushad
Assistant Managing Director Al Shiarsul Arkn
Sanfi Marayan Des Md. Ayub Ali
Sanijib Bhattachariee 5.G.M. Nadir Hossain
Md. MNazim Uddin ATM, Mostafizur Rahman
Khondoker Morshed Newaz Sr. Assistant General Manager
Senior General Maonager Md, Rubul Amin
Md. Khairul Islem Mellah Sharif Abir Ahmed
Md. Anwar Hossain Md. Abul Kalem Azad
Ahamed Faize T{:.lrique Assistant General Manoger
Md. label Hessein Md. Sanaullah Siddigi
5.0, Khurshidul Amin Md. MUquE Bl
General Monoger Diponker Soho
Md. Mozibur Rakman Anjan Kumar Roy
Md. Mostafa Md. Jahangir Hossain
Abdul Malek Mridha Sr. Deputy General Manager &

tid. Rabiul lslam Talukder Company Secretary
Uttam Kumar Dey, ACS
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Our Branches

Hame of the In<charges &

-

!l

:L Mame of the Branch Designation Addrass Tabephona
Dhaka Division
51 Tncal Offca WE. Wid, Zakr gssan Majumder| Amin Courl (6" Floor], 6263, |0 . 9564560 |
Dy. Managing Diractor Matihaal G4 Dhaka-1000. E%gﬂﬂm
U2 | Kawran Bazar Branch | Mr, Wd. Rafiqul Islam Talukder | H & £ Gomples Lid, (5" fear] O - 9145386
Dy. Managing Diractor 4111, Kazi Nazrul lslam dvanue,  [M 01713335447
Kenwran Bazar, Dhaka.
03 | Gulshan Branch Wi, Bad. Mazim Uddin Bhaba House [1°FloonPlolE 38, |OF : 9945458
' Asalatant Managing Director Road i 46, North Commerclal Area | FAX: BB497TE
Gulshan -2, Dnaka-1212 M 01619231325
D4 | Rajuk Avanu= Branch | Mr. M. Anwar Hossan ZB1/0, Toyenobee Clrcular D|'f B5G16T5
Sr. General Manmger Foad (V.1LP M 01711434850
Road) Motijhesl, Dhaka-1000,
05. | Banani Branch Mr. Ml Rabilul islam Talukder | Bashatl Condeminien, Flat-8/F, [Of: 9821059
Ganeral Managor Romd=17, House=15, Kemal M 0BT r240TE
Ataturk Svenus, Banani, Dhaks
Mymensingh Division
0F. | Bharpur Branch M, B34 Musabblr Afered Hahera Flaza. Munshl Bazar, M 01713335485
i b Khanm| r Taem, 5
07, | Mymansingh Branch | Mr, bd. Joynal Abedn 2411 Chaoto Bazar [3° floor) O ; 08151075
) Sr. Managsr hymensingh. W @04 725003360
Chittageng Divisien
Agrabad Branch M. Syed Fand Uodin Masod | Delower Bhaban (4 fioar) Off | 031-T15570
oa. ; Dty. Managing Diractor 104, Agrabad Cif, Chittagona, 031-715013
FAX: D31-T155TD
M 01713108790
09 | Laldighi Branch M. Sanjils Bhalachanes Gazl Towar (37 Fioar), Off :031-2850099
Assistant Managing Director 4T Shah Aranal Road, Laldighl | Fax: 0312860800
East, Kotowali, Chitageng M O1S18TO0TTT
0. | Comilia Branch W, W Mostafa Surowi Mansion (2 far),Nazrul | ON - DE1-63735
Genaral Manager Eslam Sarak, Kandipar, Comifie.  |M @ 01718323349
Khulna Division
11, | Khuina Branch M, Khandoker Morshed Newaz | 87, Jessore Road, Khulna, Off - 041733834
Azsistant Mariaging Dimchor W D171 1841 260
1%, | Ieasare Branch M1, Ahmed Faize Tanque 41, M, K. Foad, Jessore Off - 042161334
Sr. Gonarml Managur M 3713335480
Barisal Division :
73, [Barieal Branch Wir. Abdul Malek Mrdha 021103, Oir Shrestho Gaptain. [0 - 04a1 21 T6a40]
Ganeral Menager Mohiuddin Jehangir Sarak, Sedor (M COITTE111114
Road Barlsal, D566509046
B Rnngﬂur Division
4. | Dinaipur Branch Wir. Wi Rabil Alam Noushad | Bunshipars, Municipaiy Markal W 01712200102
: Dy, General Managar (1% floor) Mo 7,
Dinajpir Sador, Diraipur,
Rajshahi Division
| 15. lﬁma Branch Mir, M. Abul Kalam Azad Haqus Super Off. : 073165353
Sr. Assit Genaral Manager Abdul Hemid Hl:le Fahrﬂ B £ 0T

Dhaka Insurance Ltd.
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DHAKA INSURANCE LIMITED

REFORT: RR/16720/17

s[5 8 S Fakng nEAOT aF ger e gradisions of the Crecit A Compaoles Sues 1RRG. CRISLS Caim Rapng Aenky
GEING et R g o pear (e B dite of mehng, ARer B e asend, the aitiar i AR ey B sllely el
Ll TR g e ravD sureeiVanion, CRISL falivwed B e Raiimg Mehbocko SurlTshed i CRISL wedsile
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| Date of Rating: November 30, 2017

Valld up to: Novamber 23, 2018

Clalm Paylng lbiTMr
CPA Rating At
Dutask Stable

1.0 RATIONALE

CRIZL hat vpdsaded the Ciaim Paying Abliity {CPAS ratng of Dhada Insurance Limited {DIL) to
A+ [oranounoed 25 single A plus} based on the financlais up to December 31,2015 and cther
rolevant qualiative 2nd- guantEative Information so-ta the date of ratng. The abowve mating
r=flects DILs evermce underwriting performance, gooc lquidity, gocd fixed asset invesmment,
ehs.

DIL sowrces significant BUsingss rom rengwned group of Cormpenies. The company continges
o deliver Improvad secvices [aking due care of the coempliancs reguoaemeants with good
uncerwndng &nd Hranclal pecformance, Based on e Snancia. statement of YEDLG, Ws
uncerwniing profit sto0d ab TROZ.68 milllon In YE20LE which was 22,007 lesser lhah tre
IrEWinlS year. Wil Hhe samm lr*-_an grivss vnderwcitaig s ancd ael oncksreeili g oaegin
Have been found to be daclining and moved cownward to 67, 17% and 32.44% in YEZO16 fram
73.27% and 37.01% In YE2015 respactively. Profik after Tax (PAT) mowed upwanrd o Th64.22
millien froeme ().55.19 millien curing Lthe above perods respectively, CRISL views DIL's
Imvastment strategy 15 giversifiec baving arsund 95%% of fts funcls rematdng 0 cash and
deployed in feced deposits az well as in flxed asseks while rest 545 In cepital markat,

The casital bese of the compeny stacd at ThkA00.00 milllan, a5 per bhe regulatory minkmum
leval, nowsves, ehove capdal base stood 8t Tk 40125 milicn a5 on Decdmoer 30, 2045, The
company fEs slanificant investment n fded asset of T3 LGS milion an 37,50 dscimal land
gt Puranz Palian Ling a%d 'Wan, Dhaks which 8 ab cirent date af cetisg will Be Tk511.80
millicn. Maorecwer, DIL iz constructing 17 stored tower for s Corporabe offoe al Putana Palian
Line, Dhaks ana Bes a teady invested Tk, 13380 illizn in 2014 which has enhanoed its overell
solvency and Investrent quality

On the atlar D, TITE Faces chiallsnges foam o business o and mdskel share, decline
some praficabll ity mdicatees, low Intérnal Casital Gensration Retie (JOGR) corsmcazive
uncerwnlng Bss in miselanacus segment dus B high menagemant Sdpense; Powever,
retuclion oF rleave sepsne Wil enhance (s overall pedfornange CRISL sxpecs the sompery
o continueg be poapt & poudent undérwriting approach, mp-ove business and undarwriting
perfermanse i migeplEneous secment,

CPA rabed Im this tategory Is adjudged to offe- high claim paying ahil ty. Frotection factors are
geod a2nd there i an expectation of varebilty in risk over time cie b economic aadeor
undenwrit ng conditicrs.

CRIZL #lic views the company wikth *Stable Qutlock” from tha industry viewpont far averall
Industry growth and polcy and regulations Implcated by reguiatory authority as well ac naw
Ingurence Act. CRISL belicvas that the company will be ablz to maistan 15 fuscamentais in
[ureseeable future.

rar Pragidont & CEL
SarwatAmina

Exccubve Vice Preai

redf Rating pemafinant 2
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Financial Highlights

Five years Key Cperating and Financial Data of the Company

Taka in Million
Except S, Mo, 10-14
5. Mo. Particulars 2017 2015 2015 2014 2013
1 |Grass Premium Income 300.18| 264.82] 288.24 224,11 281.56
2 |Income from Investment 49,58 45,36 51.20 72.55 8478
2 |Net Claim Paid 525 13.32 13.25 648 955
&4 |Net Profit Before Tax 116.18 99.82] 11854 144,51 158 .48
5 |Paid-up Capital 401.25| 401325 401.25 375.00 375.00
& |Sharehalders' Equity 94543| 716.18| 69675 67050 GR4.BA
7 |Total Reserve Fund 433.03] Z20.56] 203.56 183.54 163.27
8 |Total Investment 1,455.35| 1,144.00]1,167.27| 1,131.52] 1,104.28
9 |Total Assets 1,916.29] 1,590.98] 1,538.00) 142557 1.343.79
; 8% {Cash)
10 |Rate of Dividend "';5?1? .[é:?f’i'} ltf:.f?f £ 79% :éﬁ:]
as 5 s (Stock] 5
11 |Face Value Per Share 10.00 10.00 10.00 10,00 10.00
12 |Earning Per Share (EPS) 188 1.60 143 1,84 2.24
13 |MNet Asset Value Per Share 18.75 17.85 17.36 17.89 18.26
(without revaluation)
14 |MNet Asset Value Per Share 7356
[with revaluation)

Annual Report-2017
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Company's Performance at a Glance

Graphical Presentation

Profit Before Tax

® Taka o Millkon
153.48
144.51
116.1% 118.59
I o Bl I
2017 2016 2015 2014 2013

Profit After Tax

Property & Equipment at WDV

m Taka im Millian

739.3
490,22
A452.24
I I I H
2017 2016 2015 2014 23

® Taka in Million
£3.88
75.48
6851
6422
I 5719 I
2017 2016 2015 2014 2013
Reserve Fund
® Taka im Millicn
433.03
120,56
403.56  1p3cy
I I I 1
2017 2016 2015 2014 2013

Dhaka Insurance Ltd.

Annual Repcft-z{!ll?



Company's Performance at a Glance

Graphical Presentation

Net Asset Value Per Share Earning Per Share

m Taka
23.56
I 17.35 17.35-—17.39 18.26 I
2017 2016 2015 2014 2013 2017

= Taka
2.24
1.84
I l I
2016 2015 2014 2013

shareholders Equity

o Taka ln Million

945,42
1916.29
159098
B3 1557 134359
017 2006 2015 2014 2013 2017

® Taka n Million
71613 69675  gn0 6E4B4
2014

w Taka n Million ®m Taka In Millian
81.96 8549 82,11 200.15
Ti47
288,24

63.58 . R TN

I 264 82 I I
2017 2015 2015 2013 2015 2014 203 |
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MESSAGE FROM
THE CHAIRMAN

LCear Shareholders, Lodies & Gentlemen,

Assolamu Alatkum,

It gives me great pleasure and an honor for me fo welcome you all to the eightesnth Annual General
Meeting [AGM) of Dhaka Insuronce Limited and with pleasure ploced before you the Company's
Annual Report for the year 2007, On behall of the Board of Directors of the Dhaka Insurgnce, | would
like to extend my good wishes to all of you whio aré present foday and also to all the distinguished
shareholders of cur Company,

The economy of the couniry has shown resilient performance in 2017 exhibifing increased GDP growth
of 7.28% against 7.11% in 2016 despite admitted responsibility of 1.1 million Rohingya Refugee of the
end of the year. Per Capita income hos incregsed o USD 1670 from USD 14465 in the yeor. Annual
average inflation rofe was within o foleroble level of 5,70% in 201 7 which s little bit higher than 5.51%
in 2014, The contribution of insurance sector to GDP was nofed below 1%.

Owr clients guide ond drive to moke Us energefic avery doy and that we foke extremely seriousty. Our
clients rightly expect us to be the very best. We are forfunate 1o have a good number of clients. We can
ossure our shareholders thot the foundoficn of the compaony is now strong. The stoble copifal bose of
the compony supports the expansion of the business. Tolal asset of the company rose to Tk.1916.2%
million in 2017 ogainst Tk.15%0,98 million in 20714. Our remarkoble step to compleie 14 storied plus
3 bosements commerciol building by our own finonce located of 71 Purono Poltan Line, Dhoka is
bearing the fruit.

You will ba happy to know that your company is running with profit and declaring dividend regulardy
despite of focing many challenges: Cur openational profitin the year 2017 is Tk 71.47 million. Affer
sefting aside provision for Tow/' Ressrve then company ottoined net profit Tk 118,18 million. We have
proposed 12.50% cash dividend per share far the year 2017.

On behalf of members of the entire Dhaka Insurance family, | would like to exprass heartfalt thanks and
grafitude fo aur shareholders and well wishers for their unfailing faith and trust to us.. Your suppart and
direction and trust of our valued clients have been the prime driving force behind the company In fimes
af polifical, business and econoamic challenges throughout its 18 years journey.

In fing, | would olso like to express my desp gratitude to our respected Sharsholders ond Regulators
speciolly IDRA ond BSEC for their trust & confidence upon us. | am grateful to my fellow members of the
Beoard of Directors for their guidonce ond support, My sincere thanks go fo oll the employees of Dhaka
Insurance led by the Managing Direclor/CED for their hard work ond commitment,

Allah Hatez

2ATANR ARS0E
Harnida Rahman
Chairman

Dhaka Insurance Lid, Annual Report-2017




REVIEW OF THE
MANAGING DIRECTOR
& CEO

Bismillahir Rehmanir Rahim,
Haroroble sharehalders,
Aszalamu Alalkum

It is my great privilege to welcome you all at the 18 Annual Genaral Meeting (AGM) af Dhake
Insurance Limited. As the CEQ of your company since 2010 | feel hanor to get the oppartunity in
presenting the performance of the company.

The economy of Bonglodesh made on impressive progress in 201 7 registering GOP growth of 7.28
where the contribuiion port of Insuronce secior i= not fruly soy not up to fhe mark, In-spite of the
down-frend of Insurance marke! of Bangladesh we have monoged lo progress our premium income
lo: Tk.300 million in 2017 ageinst Tk.244 million in 2016 growth of which is 13.35%. Our
underwriting profit grew (@12.23%. Throughout the yeor we hove emphaosized to drive for
procurement of business praviding our best services fo the customers with their utmost sotisfaction.
We are thankful for the encouragement 3o obtoined from our volued clients ond well wishers of oll
concern not only for the 2017 bul alsa over the journey of 18 years of the company. | am in pleasure
io brief noloble achisvement of the company in 2017 like:

* Dhoka Insuronce has token aver its 14 storied commercial building + 3 bosements located at
71 Purana Palton Line, Dhaka constructed by her own finance. We are proud to say It is
presumably set on exomple in non-life segment of the market we play. | chviously write to
axpress my heartfelt gratitude fo our patronage; the members of the DIL Board and especially
i our founder chairman for giving us permanant address with o good viewing building in the
haart of the copital city. Our Head Office shifted o gur own building 'Dhako Insurance
Bhovan' and started its activities effecting from 15t day of 2018.

* The Company has been upgraded to “A+" Credit Rating by the Credit Rating Information and
Services Limited (CRISL) considering goecd financial performence, sound solvency, gocd
liquidity, satisfactory underwriting, very high claim paying ability and strong profection factors
of the company.

* DL used to comply with the regulations/insiructions of Insurance Developmeni & Regulatory
Autharity [IDRA) for which we are in safisfactory level in the eye of IDRA review,

* Dhoka Insuronce Limited generofes revenues for the Govemment confributing payment of Tax,
Vat and Stamp Duty etc, DIL paid Tk 76.3 million to the notionol excheguer in the year 2017,

| would like to convey my sincere thonks and grotitude to the Choirman and the members of the
Board of Direclors of DIL for their suppert, guidance and co-operation. My best regards & thanks 1o
the authorily of IDRA, BSEC, SBC and all schedule Banks and financial organizations, Thanks are
truly due to all our valusd clients wha kept their foith and trust on us, Finolly | estend my hearty thanks
fo the members of the manogement team cnd all level of employess of Dhoko Insurance Limited for
thelr co-operation and dedication, without them DIL would not have-been in its gpresent position.

Alloh Hofez

A G M Wazed All.
Maneging Director & CEC

Dhaka Insurance Ltd. Annual R.E_F!-_tll’t—lﬂ 17
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—&)} DIRECTORS’ CERTIFICATE (3—

As per Regulations contained in the First schedule of the Insurance Act, 1938 and as
per Section 63 of the Insurance Act 2010, we certify that:

01. The value of investments in shares have been taken ot the cost and guoted value
thereof mentioned wherever ovailable.

02. The volues of all assets as shown in balance sheet ond classified Form “AA”
annexed have been duly reviewed as ot 315t December, 2017 and in our belief,
the said have been set forth in balance sheet at amounts not exceeding their
realizable or market values under the several headings s enumerated in the
Annexed Form.

03.  All expenses of monagement wherever incurred, whether directly or indirectly in
respect of Fire, Marine, Motor and Miscelloneous Insurance Business hove been
duly debited to the related Revenue Accounts.

:g 5 A WQ& im0

IA.Q.M Wazed Al .Bi.swr.‘tjl'i SHHE :M.:“Mﬂﬁiﬂ |5-|; Hamida Rahman
Chiaf Exacutve CHicer Director Directar Chairman
Dhaka Insurance Lid, Annual Report-2017




WAA 9T (& AGA
MABS & | Partners

Chartered Accountants

CERTIFICATE OF COMPLIANCE TO THE SHAREHOLDERS OF
Dhaka Insurance Limited
(As required under the BSEC Guidelines)

We hove exomined complionce to the BSEC guidelines on Corporate Governance
Guidelines by Dhaka Insurance Limited for the year ended 31 December 2017. These
guidelines relate to the notification # SEC / CMRRCD / 2006-158 /134 / Admin / 44
dated 7 August 2012 and subsequently amended through the notification # SEC/TM-
RRCD/2006-158/147/Admin/48 doted 21 July 2013 of Bangladesh Securities and
Exchange Commission (BSEC) on Corporate Governance under section 2CC of the
Securities and Exchange Ordinance, 196%.

Such compliance to the codes of Corporate Governance is the responsibility of the
company’'s management, Our examination was limited to the procedures and imple-
mentation thereof as adopted by the company in ensuring the compliance to the condi-
tions of Corporate Gavernance Guidelines. This is a scruting and verification enly and
nat an expression of opinion on the financial statements of the company.

In our opinion and to the best of our information and according to the explanations
provided 1o us, we cerify thal, subject to the remarks and observations as reported in
the attached Compliance Statements, the company has complied with the conditions of
Corporate Governonce Guidelines as stipulated in the ahove-mentioned guidelines
issued by the BSEC.,

We also state that such compliance is neither an assurance as to the future viability of
the company, nor a certification on the efficiency ar effectiveness with which the man-
agement has conducted the affairs of the company. This is also no endorsement about
quality of contents in the Annual Report of the company.

’___,_ . .-I-.,: Il'! s
MABS & J Partners
Deated: Dhaka, 31 May 2018 Chartersd Accountants

Dhaka Insurance Lid, Annual Report-2017




Dhaka Insurance Limited

Status of compliance with the conditions set out by the BSEC Notification
on Corporate Governance Guidelines

Status of compliance with the conditions of Corporate Govermance Guidelines as set by
Bangladesh Securities & Exchange Commission [BSEC) by the nofification  #
SEC/CMRRCD/ 2006 158/ 1 34/Admin/44 doted 07 August 2012 ond subsequently amended
through their notification # SEC/CMRRCD/2006-158/147/Admin/48 dated 21 July 2013
issved under section 2CC of the Securities and Exchange Ordinance, 1969:

Finonciol year ended: 31 December 2017

Compliance Btatus
[Put + In the
apprepriate Remarks

column) {if in]r]

Comiplisd [:u:i:md
Board of Direclors
14 Board"s Sikze E
The number of e Board Membens of the company shall not be
less lhan 5 (Five] and more thisn 20 (Twanly)

1.2 Independent Directors |
1210 Al leasl gne ffth (105) of the tetal number of difectors in the [T I
comgany's board shall be Indepandant Director |
1.2 (i} a) “Indapandent Direcior’ means & drector-who aitfer doea not ¥
il any share in the company of holds isss than one percant
(1% shares of the ksl paid-up b ol L cormpany,

12 (il ) wha s et & sponsor of he company and is nat connected with ]
the company’s any spansor or directar or shargholder who holds

oné percant (1%} or more shares of the total paid-up sharas of
tha company on tha basis of family relationship. His/her fmily
‘mambers also should not hold above mentoned shares- in the
Gormgsany

1.2 (i} e who doea not have any olher relationship, whether pecuniary or A
alherwize, with the company or ls subsidiaryassodated

COmMpanies
T2 (i dj wha [s nota member, direcior or officer of any sock exchange ]

1Z{l}e) who & not-a shamholder, drector or officer of any member of W
stock exchinge orany ntermedian of the capital rorkel
12y R who | not & pariner or an execltive or waa nol 8 partrer or an ]
execulve during the preceding 3 {three) years of the concsrned

mw.ﬁ&!!!ﬂlg%ﬂl"ﬂ ;
1.2 (g} | who shall not b2 an Independent director In mare than § (i) W [

Ested
12 (i hy who has een comicled by & cour of compedent [urisdiction [
as a defaulter in payment of any loan to a bank or a Non-Bank

Financial Inzfitution (MBFI}
T2 {i}i} who has not beon convicted for a criminal offence Imvohing Wy
moral turpitude
1,2(5) ihe mnpemm mr:spmh- appanied by the beard of W
directors- and approved by the ‘sharsholders in the Annual

General Maating [AGM)

1.2(w) tha post of independent direcior{s] cannol remain vacant for ]
maore than 80 {ninety) days

1.2{v] the Board shall By down & cods of conduct of all Board Ll
mambers and annual compliance of the code fo be recorded.

1. 2[wi) the tenure of office of an independent director shall be for & ]
penicd of 3 (threa) years, which may be extended for 1 (ona)
tarrn anly

1.3 Qualification of Indapendent Director

1.3{1) Independent Director shall ke a knowdedpeabde individual with ]

iniagrity who |s able {0 ensure compliance with: finencisl,
reguistory and corporale laws and can make meaningful
conbribulion bo business

1.3(%) The person should be a Business Leader/Corporate o
LessdonBureaucrat'University  Teacher with Economics  or
Busingss Studies or  Law  backgrousdProfessionals ke

Dhaka Insurance Lid, Annuzl Report-2017




Camplisnee Stalus
[Put < in the
appropriate Remarks
colummn) [if any)

Naot
Complied Compliad

Chartered Accourtants, Cost & Managemen! Acocunianis,
!:hnrl.:rtd Secretaries, The independent director must have at
least 12 (bwelve) years of comporate management/professional

axperiences

i)

In spucial cazes the above qualifications may be miaxed subject
to prior approval of the Commiesion

Nol Appiicabie

1.4

The posiions of the Chamman of the Board and the Chisf
Executive Officer of ihe companies shall ba filled by different
Individusts. The Chalrman of the company shall be elected from
among the directors of the company, The Scard of Directors

‘shall clearly define respeciive rofes and responsbilities of the
_Chaimman and the Chief Exacutive Officer

The Directors’ Report to Sharehoiders

Induslry ouicck =nd possible hiure developments in the
indusiry

Avallable in Annual
Reopart

Segrment-wizs or product-wize perfornance

Do

Risks and concema

Do

A discussion on Cost of Goods sold, Groas Profit Margin and
Met Profit Margin

e B B -

Discussion on continuity of any Exire-Ordinary gain or losa

-

No such
extraordinary
fainines)

TEM)

Basts for reiated pary transactons- a statement of all relsted
pardy lransactions ahould be disclosad n the annual repor

Avallable In Annual
Report

TE W)

Utilization of proceeds from public [ssues, Aghts lssues andior
ihrowgh any others instraments

1.5ulliy

An explanation | the finsncial resulls detedorate after (he

wompany goes for Infial Public Offsnng [1P00), Repeat Public
Offering {RPO), Rights Offer, Direct Listing, atc

Financial Posilion
i not detarionxied

IF significant warance ooturs  betwesn thy Finarcial
parformance and Annual Financial Statarrends the management

shall axplain sbout the varianca on thalr Annual Report

mmhmﬂmﬂ
warignce ocoumed

Remunaraton to drectors inchuding independant directors

Tha fnancial stataments propared by the managemend of heo
muarmparrgr present fairy #s state of affairs, the result of ita

. cash fiows and changes In equity

Propar books of account of the lssuer company have been
mairtained

Appropriate accounting polickes have beon consistentty applied
in preparation of the financlal ststements snd that the
aceounting estimales are based on ressonsble and prudent
[udgrnen

International  Accounting  Standarde (lAS)YBangladesh

Agcodnting Standards (BASVInfarmalional Firancisl Reporing

Slandards (IFRS)Bangladesh Francial Repoding Sandards
{BFRS), as applicable in Bangladesh, have been foliowed in
praparation of the financial statements and any departure thares-
from hes been edeguately discosed

BAR 1B

1.50xv)

The eystem of intamal control i sound in design and has baen
effectively implemeritad and rronloned

T50m)

There are no glgnificant doubts upon the lsswer compemy's
ability 1o condinue a3 a golng concern, If the lssuer company 8
nei considersd o be o going concem, the Bt along wih
reazons thereal should be élsclosed

T i)

Mo h-eignificant
d:nuxclmnbmad

Significant deviations from the last years opersling resuls of
the ssuer company shall be highlightied and the reasons thereof
should be explained

M sush sianiican]

deviation ohserved

1 Samiil]

Key operating. and financial data of ai least preceding 5 (fva)
years shall be summarized.

Awallable in Annual

EE T

Hﬂ‘mkmmrrpanyhasm‘ldﬂdmd dividend (cash or stock)
for the year, tha ressons thereof shall ba given

Report
Declared Dividand
regulary

1.5}

The number of Board meelings: heid durng the year and

- attendance by each direclor shall be disciosed

SEC T

Pamt.ﬁubmﬁum"ﬂnwﬁhd Companies. and  ofher  relaled
parties (rame wize Details)

41 A A Al

Dhaka Insurance Ltd,
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Conditian

Directors, Chief Executlve Officer, Company Secretary, Ghief
Financial Officer, Head of Infernal Audit and heir spouses and

Compliancae Status
[Put + in the
appropriste

Complied

minor chiden (name wise defails)
xecubhves

Sharehalders holding ten pereent [107%) of more valing Interest

1. S{xxdi) &)

in Ihe: co name wise defais)
A birlef rﬁumea‘ﬂha directar

1.540dl) o)

Mature of hisher experties in apecific functions arees

slal  aldl

150l 5]

Mames of companiea In which the person also holds fhe
directorshis and the membership of cammiltaes of the basnd

-

Chiel Financial Officer (CFO), Head of Internal Audit &
Company Secretary

The company ahall appoint 8 Chief Finenclal Officar (CFO), a
Head of Intersal Awdl (Intemnal Contral and Compliance] and a
Company Slﬂ'ﬂhrﬁr {&5), The Board of Directons shoukd clearty
dufine respectve roles, responsabiiies: and dufies of the CFO,
the Hesd of Intermal Aul:ﬁt and the CS

22

The CFC and the Company Em-utarlr of the companies shall
attend the meatings of the Beard of Directors, provided that the
CFO andior the Compary Secretary shall not atiand such part
of a mestipg of the Board of Direclors which Imvelves
consideralion of an agenda ilem melaling o their personal

The company shal have an Audil Commilles a8 a sub-
comemilbes af the Bosrd of Directors

3

The Audlt Commillee shall assisl the Board of Directors: in
ensuring that the financial slalements refiect b and faic view
of tha stata of affairs of the company and in ansuring 8 good
moniterng system within the business

El

The Audit Committee shall be msponsible to the Board of
Directors. The duties of the Audit Committes shall be clearly esl
farth i writing

ERIT]

The Audit Committee shall be composed of al lasst 3 (threa)
membears

3 (Threa Membears)

ERTT]

The Board of Directors shell appoint members of the Audit
Committes who shall be directors of the company and ahall
include Al least 1 o) indepandent direcior

5,100

All membere of e audi comvnities should be “finencialy
lEerate” and at feast 1{one) mermber shall have accounting or

ERI)

MMMWQW
& 1errh of 38 the Cormmiltias Mambers explies ar

thare is any croumstance causing any Commitiee member o be
unabie to hold office unti expiration of the term of service, thus
making the number of tha Commities membare to ba lowar than
the prescibed numbes of 3 (three) persons. the Board of
directors shall appeint e mew Commilles membeds) o fill up
the vacancylies] immediabety or not later than 1 {one} month
from Ihe date of vacancy(iss) in the Commites io ansure
continuity of the parformence of work of the Audit Commitiee

1)

The company secretary shall acl as the escretary of the
Commithes

ERIT)

The guomnim of the Audil Cormmitiea mesting shall not constitute
without at |sast 1 {one) independent director

32

Chalrman of the Audit Committes

3.24)

The Board of Directors ehall select 1 (one) memiber of the Audit
Gurrunmeto be- Chiainman of the Audit Cornmittes, who shall be
an |ndependant dirsctor

32

Chairman of the sudit commifes shall remain present In the
- Annual Genesal Meating [AGM)

13

Rale of Audit Commitiea

Orversae the financial reparting procass

3,341}
33

_Monitor choice. of accounting policies and principles

3. i}

Monior Intemal Conlrol Risk wlnt process

Dhzka Insurance Ltd,

Annual Repart-2017




Compliance Status
{Put 4 inthe
appropriate

Complied

Cwversee hirng and performance of extemal auditors
Raview !Iﬂl‘l_ﬂ with the managemend, the annual financial

statements before subméssion to the board for approval
Feview along with the management, the quarkery and had
yearly financial statements before submessicn to the board for
epproval N
3.3} Ravigw the adequacy of internal audit function
T30 Feview statement of significent related party transschons

-submitted by the management
3. 3ix) Review Maragement Lefierst Leter of infemal  Geontrol

waakness issund by statulory asdiors g
330 When money is raised through  Iniial Puldic  Offering
{IPOYWFRepaat Public Offaring (RPC)Rights lesue the company
ghall disclose to the Auwdit Commities sbout the  wses!
epplicatiors of furds by mejor category (captal expendiure,
sales and marketing expenses; working capitai, ete), on-a
guarterly basis, as a part of fheir quaderdy declarmtion of
firancial results, Further, onan annual basis, the company shall
prepare a statarment of funds uilizad for the puposes other than
those stated In the offer document/prospecius

3 A 3 P A

34 Heporting of the Audil Commites

4900 The Audit Committes shall reporl on B acivities to the: Board of o
Directons
4. 1{5a) Report on conflts of Interssts MNat Applicable
A AN} Suepectad or prasumed fraud or imeguisnty or matenal defect in Kot Applicable
the Irtermal contial aystesn
Ja4.1{Ee) ‘Sugpectad Infringament of laws, Including securities redated Mot Applicable
laws, rules and regutations
F ANy Any other mater which ehell be dieclosed to the Board of Not Applicabla
Drrectors Immediataly
42 Reporting to the Authorities kot Applicable

It the Audit Committee fras reporied 1o the Board of Directors
about anything which has material impact on the Ffinancial
condition and results of operation and has discussed with the
Eoard of Directora and the managemant that any rectification i
necessary and I the Audit Comwnlites finds that aueh
rectification has been unreasonably ignored, the  Audit
Committas shall repor such finding to the Commisson, upon
reporting of such matters io the Board of Directors for three
times or compietion of & perod of 6 {slx) months fram the date
of first reporting to the Board of Directors, whichever 15 garfier

35 Reporting to the Shareholders and General Investors: o

Report on actvibes camied out by the Audil Commitbes,
inchelng any report made to the Board of Diectors under
condtion 2.4.1 {ii} above during the year, shell b signed by the
Chalrman of the Audit Commitiee and disclosed inthe annual
repart of the msuer company

4 External/statutory auditors:

The issuer company should not engage fs exbemall stalubory
myditors o perform Hw following services of the company;

Wi} Finanaial infenmation aystems design and implamentatian

i} Book-keeping of oiher services related So the sccounting
records of fnanclal stalements

A Broker-dealar services

4w} Actuarial services

i | Intarnal audit secvices
i) Any othar sarvce it ihe Audil Commitiae datanines

na A
4 Apptaisal or valiallion services or faitness opinions
I
A

IR 0 B R

Dhaka Insurance Ltd. Annual Report-2017




Mo partner of employees of (he external audt ferms shell
possess any share of the company they audit at least diring the

tanura of their audit assignmant of that comparny

Compliance Status
{Fut *in the
apprapriate

calumn)
Cotmplied

Romarks
{if any}

Auditicertificalion  services on  compliance of corporate
povemnance as requingd under clause (i) of condition no, T

Subsidiary a

composition of the Board of Directors of the sibsidiary company

Provisions relating 1o fhe cormpasition of the Board of Direclors
of the holding company shall b made appicable to the

Al keast 1 (one) independent director on the Board of Dereclors
‘of the holding company shall be a direcior on the Board of
Lireclore of the subsidiary companmy

The minutes of the Board meefing of the subsidiary. company
ghall ba placed for reviaw st the following Board mesting of the

holding company

subsidiary compainy also

The minutes. of the respective Board mesting of the holding
company shall state that they have reviewed the effalrs of the

The Audll Committee of the holding compary shall aleo review
the financial slalements, in panicular the investmants made by

thia 54
Dutles ﬁ% Executive Gfficer (GEQ) & Ghiel Financial

Officer (CFO) (The .nu{:Pu shall cortify to the Board
that they have reviewed financial statements for the ysar
and that to the best of thalr knowledge and belief)

These siatamenis do not contein any materslly untrue
-giEterment or omit any meterial fact or contain statements that
might be misieading

Biljio}

These statemants together present & frue and fair view of the

company's  affalre and are in compllance with existing
accounting standards and applicable Lws

Bt}

There are, te the best of knowledge and belisf, ne transactions
enlersd inle by the company during the year which ame
fraudulent, Blegal or viclation of the company’s code of conduct

T

Reporting and compliance of corporate gavemance

The company shall obtain a cedlficate from a praciicing
Professional AocountantSecretary (Chartersd Accountant [Cost
and Managoment Accountant’Chartersd Secrelary) reganding
complisnce of condifions of Corporate Governance Guidslines
of the Commisgion and shall eend the samsa to the ahamehokdens
alang with the Annual Repon on a yearty bask

Cerificate avallatile
in Annual Repord

i)

The directors of the company shall state, in accordance with the
Anresxure aitached, in the dirsciors' report whether the company
hl&m wiith tharsi comdiions

HAyailable in Annusl

Dhaka Insurance Ltd.
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ANNEXURE-I|

The Pattern of Shareholding as on 31" December, 2017

i} Parent /Subsidiary/Associated Companies and other related parties: Nil
i) Directors/ Chief Executive Officer/ Company Secretary/ Chief Financial Officer/

Head of Internal Audit

Sl.No. Name of Directors Share Hold % of Holding
01 Mrs. Hamida Rahman 12,03,750 3.00
02 Ms. Shampa Rahman 39,43,485 983
03 Mr. Mehammad Masum 8,02,500 2,00
05 | Mr. Biswaijit Saha 33,43,750 B.33

Representing Vott Oil Refineries Ltd
06 Mr. M. Mofizul tslam 26,75,000 6.67
i Mr. Md.Rayhan Uddin 7,94.475 1.99
08 Mr. Golam Sarwar -

Independent Directar
09 Mr. Hasan Rajib Prodhan

independent

iii)y Shareholding of Chief Executive Officer, Chief Financial Officer, Company Secretary

and Head of Internal Audit

5l. Mo, Mame
01 Mr. AQM. Wazed Ali
Chief Executive Officer

Share Hold

% of Holding

02 M. Abul Hashim
Dy. Managing Director & CFO

03 Mr.Uttam Kumar Dey, ACS
Company Secretary

04 Mr. Shamsul Arfin
Head of Interrial Audit

iv) Director spouses and Minar Children: Nil

v) Executives: Nil

vi) Shareholders who are holding 10% or above shares: Nil

Dhaka nsurance Lid.

Annuzl Report-2017




ANNEXURE-III

Director’s Attendance of Board Meeting
Held from 1st January 2017 to 31st December 2017

Directors Report to Shareholders as per Securities and Exchange Commissioner’s Notification No.
SEC/CMRRCD/2006-158/134/Admin/44 dated 7th August, 2012,

The Directars also report that:

{a) The financial statements prepared by the management of the Company present fairly its state
of affairs, the result of its operations, cash flows and changes in equity.

(b] Proper books of account of the Company have been maintained,

ic) Appropriate accounting policies have been consistently applied in preparation of the financial
statements and that the accounting estimates are based on reasonable and prudent
ludgment.

{d) International Accounting Standards, as applicable in Bangladesh have been followed in
preparation of the financial statements and any deviation there from has been adequately
disclosed.

{2} The system of internal contral is sound in design and has been effectively implemented and
monitored.

if} There are no significant doubts upon the company’s ability to continue as a going concern,
{g} There are no significant deviations from last year in operating results of the Company.

(h) Key operating and financial data of preceding five years have been presented in the
summarized fram.

(i) During the year ended December 31, 2017 the Board of Directors held 09 {nine) meetings and
Directors attendance in meeting of the Board of Directors during the year 2017 are as under:

&l. Name of Directors Designation Meeting Present Remarks

No. Held

01 | Mrs, Hamida Rahman hairman a9 ] -

02 | Ms. Shampa Rahman Vice- Chairman [ 09

03 | Mr, Mohammad Masum Director ag a1 .

04 | Mr AKM. Kamruzzaman Ditector 09 (117 Resigned 25.09.2017

{5 | Mr, Biswajit Saha Diractar 0g 08 -
Representative of Vott O Refineras [1d

08 | Mr. M, Maofizul islam Directar 03 09 -

07 | Mr. Wid.Rayhan Uddin Director 09 o7 .

08 | Mr. Prodip Karan Director Qg 03 Fesigned on 28.08.2017

10 | Mr. Golam Sarwar Independent Director| 09 a3 z

11 | Mr, MA Hannan Independent Director 09 02 Retired on 24.04.2017

12 | Mr, Hasan Rajlb Prodhan Independent Director| 09 06 | Appeinted o 05,05 2017

12 | Mr AQM, Wazed Al Managing Director 03 ] -

Dhaka Insurance Lid. Annual Report-2017
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DHAKA INSURANCE LIMITED

QUARTERLY ANALYSIS OF COMPREHENSIVE INCOME-2017

. 01.01.2017 01042017 01.07.2017 01.10.2017
Particulars ta o ta to
31.03.2017 30.06.2017 30.09.2017 31.12.2017

Gross Premium Income 62,182 456( B4,271,589 | 69,533,456 | 84,189,044 300, 176,545
Re-Insurance Ceded [23,492,303}' (34,711,236)| (22,337,000)| (26,277,688)| (106,818,822)

Net Premium Income 38,689,648) 49,560,353| 47,196,366| 57,911,356| 193,357,723
Re-insurance Commission 5,600,312 11,370,725 6,979,296 6,022,148 30,062,481
Earned
Management Expenses (23,897,338)| (28,027,316)| (26,035,766)| (21,704,437} (99,664,857)
Unexpired Risk Reserve (841,879)| (3.732,163)| 1,484,949 | (6,214,303} (9,303,396)
Agency Commission (7,632,527} (9.BZ7.448) (9,063,119)| (11,171,703)] [(37,694,797)
Met Claim {737.345)| (1,937,954) (594,222)| (2.017965) (5287.436)

Underwriting Profit 11,770,871 17,406,197) 19,967,504 22,825,096 71,469,668
Investment & Other Income | 11,318011) 10,831,762 | 14,850,281 | 12,577,114 | 49,577,168
Management Expenses (Not
Applicable to any particular | (2,277,610} {1,4%8388)] (921,980)| (245,351)| (4,863,329)
Fund or Account)

Net Profit before Tax 20,311,272| 26,819,571| 33,895,805| 35,156,855 11¢ 133 507
Exceptional Loss Reserve (3,868,965)] (4,956,035)| (4,719,637)| (5,791,135)| (19,335772)
Provision for Income Tax {5,900,000)| (9,200,000) (9,700,000)( (16,000,000} (40,700,000

Profit/(Loss) for the year 10,542,307| 12,763,536] 19,476,168| 13365724 56,147,735
Number of Shares 40,125,000 40,125,000 40,125,000( 40,125,000 40,125,000

Earning per Share(EPS) 0.36 0.44 0.60 0.48 1.88

Dhaka Insurance Ltd.
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Dhaka Insurance Limited
Solvency Margin Disclosure

Assets, Liabilities and Solvency Margin
For the year ended as at 31st December, 2017

BDT in Million
M G GP after 40% of NP
: at ross S 2% of 0% of or GPF
Class of Business : Factar  apolication i . hich |
Premium  Premiem S Fem GFF N.P ﬁirg‘}:;érs
1 |Fre 64.34/ 9947 0.70 69.63 17.41 2574 25.74
2 |Marine Cargo 103.88 142.70 0.60 85.62 21.40 41.55 41.55
3 |Marine Hall 323 5.52 0.60| 3.31 0.83] 0.09 0.83
4 |Mator 16.11 20.09 0.75 15.07 377 644 6.44
5 |Misc B.ED 3239 0.70] 12.67 5.67 352 5.67
Total 193.36 300.17 [ 20.23
Total Asset as per Balance Sheet 1,916.29 Total Liabilities
Less: Amount due from others 579 Sundry Creditiors 110.87
- Sundry Debtors 364.51 Amount due to others 8133
- Furniture & Fixture stationery 1.19 Provision for Income Tax 442,30
37149]  |Deposit Premium 151,31
{A) Total Asset 1,544.80| Reserve for un expired Risk 77.48
Resarve for exceptional lass 184.89
Solvency Margin Avallable {A-B) 25272 Revaluation Reserva 153:14
Propased declared dividend 50.16
Required Solvency Margin B0.23 (B) Total Liabilities 1,292.08
Solvency Ratio SMASRSM {Times) 215
Dhaka Insurance Lid. Annual Repart-2017
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Auditors’ Report to the Shareholders
of
Dhaka Insurance Limited

We have audited the accompanying financial statements of Dhaka Insurance Limited, which
comprise the Statement of Financial Position (Balance Sheet) as at 31 December 2017, the
Staterment of Profit or Loss and Other Comprehensive Income (Profit and Loss Account), Statement
of Prafit or Loss and Other Comprehensive Income (Profit and Loss) Appropriation, related Revenue
Accounts, Statement of Cash Flows, Statement of Changes in Equity and a summary of significant
accounting policies and other explanatory Information.

The Managements’ Responsibility for the Financial Statements

The Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Bangladesh Financial Reporting Standards (BFRSs) and internal
control system as management determines necessary to enable the preparation of the financial
statements that are free from material misstatement arising from any error.

Auditors' Responsibility

Our responsibility is to express an opinion on thesa financial statements based on our audit. We
conducted our audit in accordance with Bangladesh Standards on Auditing (BASs). Those standards
require that we comply with ethical requirements and plan and perform to obtain reasonable
assurance about whether the financial statements are free from material misstatement; An audit
involves performing procedure to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of the material misstatermment of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the creumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting estimates made by management; as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified audit opinion.

Basis for Qualified Opinion

As Employee’s Benefit the company maintain gratuity fund. As on 31 December 2017 balance of this
fund arrived Tk. 6,600,000 and during the year 2018 Tk, 100,000 has been provided for this fund on
lump sum basls, Considering the number of employees and their length of service it appears to us
that both the balance and provision amount for the year is insufficient. No provision for Workers
Profit Participation Fund has been made during the year; the reason of such non- provisioning has
baen described in note-23 of the financial statements,

As per Bangladesh Financial Reporting Standards If any asset s revalued, the entire class of asset
shall be revalued. The company owns two pieces of land. Out of two ona pieca has baen revalued

Dhaka Insurance Lid. Annual Re_;:nrt—lljl?



and other one has not been revalued and it has been shown at cost due to having mutation of the
land under process. In addition of this due to revaluation of land balance of revaluation reserve
arrived Tk.193,136,940. As per Bangladesh Financial Reporting Standard provision of Tk. 8,691,162
was required on account of Defarred Tax Liability which was not complied by the company.

Qualifiad Opinion

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion
paragraph the financial statements present fairly, in all material respects,(or give a true and fair
view of) the financial position of Dhaka Insurance Ltd as at 31 December 2017 and (of) its financial
perfarmance and its cash flows for the year then ended in accordance with Bangladesh Financial
Reporting Standards (BFRSs)/ Bangladesh Accounting Standards(BASs) and comply with the
Companles Act 1994, the Insurance Act 2010, the Securities & Exchange Rules, 1987 and other
applicable laws and regulations.

We also Reaport that:

(a) We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit and made due verification thereof;

{b) Inouropinion, proper books of account as required by law have been kept by the Company
as far as It appeared from our examination of those books;

{c) The Company’s Statement of Financial Position, Statement of Profit or Loss and Other
Comprehensive Income and its Statement of cash flows dealt with by the report is in
agreement with the booksof account;

{d) The expenditure incurred was for the purpose of Company's business;

{e)’ As persection 63 (2) of the Insurance Act. 2010 as amended, we certify that to the best of
our knowledge and belief and according to the information and explanations given to us, all
expenses of management wherever incurred and whether directly or indirectly, in respect
of insurance business of the company transacted in Bangladesh during the year under
report have been fully debited to the Revenue Accounts and the Comprehensive Income of
the company; and

(f}  As per Insurance Act. 2010, we certify that according to the best of our information and as
shown by its books, during the year under report, the company has not paid any person any
commission In any form outside Bangladesh in respect of any business re-insured abroad.

™
\_gﬁw 23 ;
Date: 30 April 2018 FAMES & R
Place: Dhaka Chartered Accountants
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DHAKA INSURANCE
STATEMENT OF FINANCIAL

AS AT 31
CAPITAL AND LIABILITIES NOTES TAKA-2017
Authorised Capital:
120,000,000 Ordinary Shares of Tk.10/- each 1,200,000,000 1,200,000,000
Issued, Subscribed and Paid-up Capital:
40,125,000 Ordinary Shares of Tk. 10/= each
Called and Paid up in Full 11.00 401,250,000 401,350,000
Share Premium 12.00 18,000,000 18,000,000
Reserve or Contingency Accounts:
Reserve for Exceptional Losses 13.00 184,891,057 165,555,325
General Resarve 14.00 10,000,000 10,000,000
Dividend Egualization Reserve 15.00 20,000,000 20,000,000
Investment Fluctuation Reserve 16.00 25,000,000 25,000,000
Revaluation Resarve 17.00 193,136,940 -
Retained Earnings 93,145,031 76,382,666
Balances of Funds and Accounts 18.00 77,479,409 68,176,013
Premium Deposits 19.00 151,312,629 112,900,401
Estimated Liability in Respect of Qutstanding Clalms
Whether Due or iIntimated 20.00 106,975,889 106,668 502
Amounts Due to Other Persons or ~
Bodies Carrying on Insurance Business 21,00 81,327,844 112 187924
188,303,733 218,856,426

Provision for Taxation 22.00 442 900,000 402,200,000
Sundry Creditors 23.00 110,871,151 72,654,303

TOTAL Ea:li“EII{IEn r_.ﬂrsim
Net Assets Value per share without revaluation-NAV[Note No-29.01) 18.75 17.85

Met Assets Value per share with revaluation-NAV (Note No-29.02) 23.56 -

The annexed notes form an integral part of these financial statements, which were approved by
the Board of Directors on 30 April 2018 and were signed on Its behalf by

S i

ACLM Wazed Ali Biswajit Saha
Chief Exacutive Officar [Hrector
EiE'ned in terms of our separa’e report of aven date.
Dhated: 30 Agril 2018
Ploce: Dhoko
Dhaka Insurance Ltd. Annual Report-2017




LIMITED
POSITION (BALANCE SHEET)

DECEMBER 2017

PROPERTY AND ASSETS NOTES TAKA-2017 TAKA-2018

Investment at Cost:

Statutory Depasit 3,400 25,000,000 125,000,000
Shares [Market value) 4,00 £3,324,583 44,335,434
Interests, Dividends and Rent Outstanding:

Accrued Interest 5.00 5,210,139 3,863,130

Amount Due from Other Persans or Carrying on _ :
Insurance Business. 6,00 5,703,134 6,311,796

Sundry Debtors (Including advances, deposits and

prepayments) 7.00 364,506,166 315,713,132
Cash and Bank Balances B8.00 692,771,515 705,018,155
Stationery and Forms In Hand 383,635 512,439
Other Accounts: ) )
Capital Work in Progress 9.00 215,225372 157,198,614
Fixed Assets: ]

At Cost including revaluation 10,00 564,163,901 370,681,436
Less: Accumulated Depreciation 40,087,395 37,664,002

524,076,506 333,017,434

TOTAL __1916291050 _ 1,590,975134

_,L‘} 2R AR0 &Mag_

M. Mofizul Islam Hamida Rahman FAMES & R
Dersctor Chairman Cnartered Accounionts
Dhiaka Insurance Ltd. Annual Report-2017




DHAKA INSURANCE

STATEMENT OF PROFIT OR LOSS AND OTHER
FOR THE YEAR ENDED

PARTICULARS NOTES TAKA-2017 TAKA-2016

Expenses of Management:
{Mot applicable to any Fund or Account)

Advertisement & Publicity 497,231 3,848,687
Signboard & Hoarding 59,208 11,040
Subscriptions 987,250 890,250
Audit Fees’ 250,000 215,000
Legal fees 504,500 314,000
Depreciation 2,565,145 2,950,903
4,863,329 8,229,880
Workers' Profit Participatian Fund - 4,591,150
Balance for the year Carrled to Appropriation
ACcounts 116,183,507 99,822,993
121,046,836 113,044,023

STATEMENT OF PROFIT OR LOS5 AND OTHER
FOR THE YEAR ENDED

Exceptional Loss Reserve 19,335,772 16,998,315
Pravision For Taxation 22,00 40,700,000 35,600,000
Dividend Pald 48,150,000 50,156,250
Balance Carried Forward 84,380,401 71,007,955
TOTAL HE&&' 173 1M
Earniing per Share-EPS| Note No-30) 1.88 1.60

The annexed notes form an integral part of these financial statements, which were approved by
the Board of Directors on 30 April 2018 and were signed on its behalf by:

il o
T ) s ﬁﬂ‘ ‘/I

pr s e
AGLM Wared Al Biswaijit Saha
Chied Fxecutive Oficer Director
Signed in terme of our separote repor of even daie.
Dated: 30 Aprl 2018
Maca: haka
Dhaka Insurance Ltd. . Annual Report-2017




LIMITED

COMPREHENSIVE INCOME (PROFIT AND LOSS ACCOUNT)
31 DECEMBER 2017

PARTICULARS NOTES TAKA-2017 TAKA-2016

Interest, Dividends and Rents:
{Mot applicable to any Fund or Account)

Intarest Recelved and Accrued 24.00 %535,190 46,111,738
Profit/{Loss) Transferred from:
Fire Insurance Revenue Account 27,738,000 12,073,253
Maring Insurance Revenue Accaunt 38,424,595 /48,427 635
Miscellaneous Insurance Revenue Account 5,306,983 2,180,023
71,469,668 63,680,911
Other Income 25.00 7,587,978 3,251,374
121,046,836 113,044,023

COMPREHENSIVE INCOME (PROFIT AND LOSS) APPROPRIATION
31 DECEMBER 2017

Balance Transferred from Statement of Comprehensive Income 116,183,507 99 827,993
Balance Brought Forward fram PreviousYear 76,382,666 73,939,531
TOTAL Eaﬁtﬂ 1ﬂgzﬂ

H{/_’ 2RO AR L\mg 2 .

M. Mefizul lslam Hamida Rahman FAMES & R
Directar Chairman Charterad Accauntants
Dhaka Insurance Ltd. Annuzl Report-2017




PARTICULARS

Claims under policies less Re-insurance:

Pald during the year

Tatal estimated liability in respect of outstanding
claims at the end of the year whether due ar
intimated

Less: Dutstanding at the end of previous year

Agency Commissian
Expenses of Management

Profit transferred to Statement of
Comprehensive Income

Balance of account at the end of the year as
shown in the Financial Position:
Reserve for unexpired risks

NOTES

26.00

18.00

TOTAL

DHAKA INSURANCE

CONSOLIDATED REVENUE
FOR THE YEAR ENDED

TAKA-2017 TAKA-ZD16
4,980,099 10,817,925
104,975, 106,668,502
111,955,988 117,486,427|
106,668,502 104,163,164
37,694,797 33,354,324
99,664,857 98,046,400
71,469,668 63,680,911
77,479,409 68,176,013

291,596,217 276,580,911

The annexed notes form an integral part of these finandial statements, which were approved by
the Board of Directors on 30 April 2018 and were signed on its'behalf by:

Signed in terms of aur seporate report of even dote.

Dated: 30 Aaril 2018
Ploce: Dhoke

phaka Insurance Ltd.

P W : ;g‘-‘
‘::’ﬂ‘_.ﬂ"'- "
A_CLM Wazed Ali Biswajit Saha
Chisf Exacutive Officer [Hirecior
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LIMITED

ACCOUNT
31 DECEMBER 2017

PARTICLULARS NOTES TAKA-2017 TAKA-2016

Balance of account at the beginning of the year 68,176,013 80,270,277

Premium Less Re-insurance 193,357,723 169,583,147

Commission on Re-insurance ceded 30,062,481 16,327,487

TOTAL 291,596,217 276,580,911

M. Mofizul lslam Hamida Rahman FAMES & R
[Hrechor Chairman Charered Accaunianls

M/_“ 2TE AR50 ._Qlwﬂ 2
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PARTICULARS

Claims Under policies Less Re-Insurance:

Paid during the year
Total estimated lability in respect of outstanding
‘claimis at the end of the year whether due or

Less : Outstanding at the end of previous year

Agency Commisslon
Expenses of Management

Profit/{Loss) transferred to Statement of
‘Comprehensive Incame

Balance of account at the end of the year as
shown in the Financial Pasition:

Reserve for unexpired risks

NOTES

26.00

18.00

.—'_'\-\..Ir--“"_

i
S
il —

DHAKA INSURANCE

FIRE INSURANCE
FOR THE YEAR ENDED

TAKA-2017 TAKA-2016
2,113,167 8,773,497
38,096,541 38,057,214
40,209,708 46,830,711
38,057,214 39,405,475
2,152,494 7,425,236
14,138,701 13,699,139
33,188,236 35,128,101
27,738,080 12,073,253
25,735,440 ‘22,944,397

Signed in terms of aur seporate report of even date.

Dated: 30 April 2018

Dhaka Insurance Ltd.

A CLM Wazed Ali

Chiel Executive Officar

The annexed notes form an integral part of these financial statements, which were approved by
the Board of Directors on 30 April 2018 and were signed on its behalf by:

S

Biswajit Saha

[Yirector
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LIMITED
REVENUE ACCOUNT
31 DECEMBER 2017

PARTICULARS NOTES TAKA-201T TAKA-2016
Balance of account at the beginning
of the year 22,044,397 20,606,276
Premium Less Re-Insurance 64,338,599 57,360,993
Commission on Re-insurance ceded 15,670,965 13,302,857

2YTRON AR50 &Maz

M. Mofizul lzslam Hamida Rahman FAMES & R
Drrector Cnalrmon Chartered Accouniants
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PARTICULARS

TAKA-2017

DHAKA INSURANCE

MARINE INSURANCE
FOR THE YEAR ENDED

TARA-2016

Claims under Policies less
Re-Insurance:

Paid during the year

Total estimated liability in
respect of outstanding claims
at the end of the year
whether due or intimated

Less: Outstanding at the end of
previous year

Agency Commission
Expenses of Management

Profit /(loss) Transferred to
Statement of Comprehensive
Income

Balance of account at the end
of the year shown in the
Financial Position:

Reserve for unexpired risks

TOTAL

1,754,573 | 79,209 | 1,833,782 733,772
60,692,420 - | 60,692,420 | 60,664,325
62,446,993 | 79,209 | 62,526,202 | 61,398,097
60,664,325 - | 60,664,325 | 56,642,324
1,782,668 79,209 1,861,877 4,755,773
18,754,393 3,000 18,757,393 15,165,997
39,734,626 (1,210,031) 38,424,595 49,427,635

18.00 41,551,394 227,198 41,778,592 37,895,012
148,963,162 822,904 149,786,066 153,517,256

The annexed notes form an integral part of these financial statements, which were approved by
the Board of Directors on 30 April 2018 and were signed on its behalf by:

f"‘-[ﬁ“

S
'f__r""

AC M Wazed Ali
Chief Sxecutive Officer

Signed in terms of aur seporate report of even daofe,

Dated; 30 Agril 2018
Ploce: Dhoke

Dhaka Insurance Ltd,

‘_.'-‘

Biswalit Saha

Director
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LIMITED

REVENUE ACCOUNT
31 DECEMBER 2017

TAKA-2016

PARTICULARS NOTES | TAKR:2017
Balance of account at the _ .
beginning of the year 37,590,422 304,590
Premium less Re-insurance 103,878,484 227,198

Commisslon on Re-insurance
Ceded 7,494,256 291,116

WICARGON ITHUEET T eTALI  ToTAL

37,895,012 52,437,683

104,105,682 94,280,645

7,785,372 6,798,928

TOTAL 148,963,162 822,904

149,786,066 153,517,256 |

Po
M. Mofizul Islam Homida Rahman

[Hrectior Chaiman

Dhaka Insurance Ltd,

Lws&

FAMES & R
Charterad Accounionts
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PARTICULARS

DHAKA INSURANCE

MISCELLANEOUS INSURANCE
FOR THE YEAR ENDED

TAKA-2016

Claims under Policies less Re-Insurance:

Paid during the year

Total estimated liability in respect

of outstanding claims at the end

of the year whether due or intimated

Less: Qutstanding at the end of
previous year

Agency Commission

Expenses of Management
Profit/|Loss) Transferred to
Statement of Comprehensive Income

Balance of account at the end of the
shown in the Financial Position:

Reserve for unexpired risks

TOTAL

26.00

18.00

‘919,057

4,001,507

114,093 | 1,033,150 | 1,310,656

4,185,421 | 8/186,928 | 7,946,963

4,920,564

3,821,542

4,299,514 | 9,220,078 | 9,257,619

4,125,421 | 7,946,963 | 8,115,365

1,009,022

2,631,182
6,729,730

6,028,890

6,446,176

174,093 1,273,115 1,142,254

4,797,703 4,489,188
17,513,012 16,645,480

2,166,521
10,783,282

(721,907) 5,306,963 2,180,023

3,519,201 9,965377 7,336,604

23,935,000 15,921,190 38,856,190 31,793,529

The annexed notes form an integral part of these financial statements, which were approved by
the Board of Directors on 30 April 2018 and were signed on its behalf by:

Sigred in lerms of our separole repon of even dale,

Diated: 30 April 2018
Ploce: Dhaoka

Dhaka Insurance Ltd.

)

-

=

o

AGLM Wazed Ali
Chief Exacutive Officar

7
._,..L\nﬁ"-‘-" i cﬁj

H'stujrt Saha
Director

An r_il._JeyI RE_F_IQI‘ETI_E[.T:?

s -




LIMITED

REVENUE ACCOUNT
31 DECEMBER 2017

K TAKA-2017 TAKA-2016
PARTICULARS Lo L I Pl — TOTAL
Balance of account at the . ) o
beginning of the year 5974334 1,362,270 7,336,604 7,226,318
Premium less Re-Insurance 16,115,440 8,798,002 248913442 18,341,509

Commission on Re-insurance

Ceded 845,226 5,760,918 6,606,144 6,225,702

TOTAL 22,935,000 15,921,190 38,856,190 31,793,529

@ 270 A ‘_wa ) z .

M. Mofizul Islom Homida Rahman FAMES & R
Director Chaimman Chaortered Accountonts
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DHAKA INSURANCE LIMITED
STATEMENT OF CHANGES IN EQUITY WITHOUT REVALUATION

FOR THE YEAR ENDED 31 DECEMBER 2017

i [ Reserve far - " Dhvidend  Investment
Particulars Shfrel Priﬂla:m excephianal General equalimtion  fluctustion Retained Tatal Taks
=l losses = resareg FESErVE

Balance at 1 lanuary, 2017 20,000,000 | 25,000,000 | 76,362 666 ?1&.1#-'1991

(4g,150,000)| (48,150,000}

rofit after tax for the year 2017 i ] ] i - o] i
19,335,771 : : - |asas

Mot s of it S a5 7m0

[Huﬂatnmm} 4011250,000 | 18,000,000 | 154,391,037 | 10,000,000] 20,000,000 | 25,000,000 | 53,146,091 | 752,287,158
Batance 31 Docember 2016 | 401,250,000 | 18,000,000 | 165,555,325 | 10,000,000] 20,000,000 | 25,000,000 | 76,382,666 | 736,187,981

DHAKA INSURANCE LIMITED

STATEMENT OF CHANGES IN EQUITY WITH REVALUATION
FOR THE YEAR ENDED 31 DECEMBER 2017

Sheare ::::pﬁ:irl General Dlvidend Investment Revaluston Retalned Total

share  oromium josses | feserve equaliation Muctuaton  Reserve Eamings  Taka
Balance at 1 lanuary, 2007 401,250,000
Cash Divicend : . . : : ’ ¢ |{48,150,0001 (43.250,000
Prafit after tax for the year 2017
Ti. {116,183,507-40,706,000] = = z 7 x 2 gl
Reyaluztion Ressre . - - - E = [ 183,136,001 - [ 15156980
Appropriatcn made during the yeay . 18,335,772 - . 5 119,335,771 -
Unrealisedd gain [Net]for Incressed h1| 3
Market v of Imestment i Shares A AR
Balane 2131 : 1 ' Y
Balance 2t 31 December 2015 | 40 16,000,000] 185,555,325[ 10 :

The annexed notes form an integral part of thesa financial statements, which were approved by the Board of
Directars an 30 April 2018 and were signed on its behalf by:

I,f" i -J

. ; ! d
" —_F‘__‘_F..--" ){‘; . . ——

e ol / RO TR
AQLM Wozed Ali Biswajit Saha M. Mefizul Islarm Hamida Rahmean
Chief Executive Officer Directar Directar Chairmon

™ 2
FAMES & R
Signed in tenrs of our seponate repart of even dote Charterad Accounionts

Deted: 30 April 2018
Place: Divakao

Dhaka Insurance Lid. Annual Report-2017
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DHAKA INSURANCE LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2017

A. Cash flows from operating activities

Cash Receipts from Premium and Others

Cash payment for Management Expenses,
Re-Insurance, Claim and Other Expenses.
Income Tax Paid

Met Cash Flows from Operating Activities

B. Cash Flows From Investing Activities
Acquisition of fixed assets
Sale of share/{Purchase)
Sale of fixed assets
Interest & Dividend received
Net Cash Flows From Investing Activities

€. Cash Flows From Financial Activities
Arnount Paid against IPO
Dividend paid
Net Cash Flows Used in Financial Activities

MNet Increase/{Decrease] in Cash and
Bank Balance{A+B+C)
Cash and bank balance at beginning of the year

Cash and Bank Balance at end of the year

Net Operating Cash Flows per Share

401,954,065 | | 353,998,772
(291,940,868)| | (257,938,456)
(30,403,315) (43,888,454)
79,609,882 52,171,862
(58,528,383) (41,038,358)
(26,030,811} {222,269)
17,500 811,342
40,642,181 2,783,900
(43,899,513) (37,665,385)
= (35,992)
(47,958,009) (49,254,247)
(47,958,009) (99,290,239)
(12,247,640) (34,783,762)
705,019,155 739,802,917
692,771,515 705,019,155
1.98 1.30

The annexed notes formm an integral part of these financial statements, which were approved by the Board of

Directors on 30 April 2018 and were signed on its behalf by

ST 2304

Biswaijit Saha
Directar

AGLM Wazed Ali
Chist Bxacutiva Officar

Signed in terms of cur seporale report of even date.

Dated: 30 Aril 2018
Floce: Dhoka

Dhaka Iqsuran:_e Ltel.

M. Mofizul Islom
Director

Haomida Rahman

Chairman

Lo &

FAMES & R

Chorered Accountanis

i
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DHAKA INSURANCE LIMITED
NOTESTO THE FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2017

1.00 LEGALSTATUS AND NATURE OF BUSINESS:

Dhaka Insurance Limited [Formerly The Loyeds Insurance Company Limited) was
incorporated as a public limited company on 04 lanuary 2000 and obtained the
Certificate of Commencement of Business on 04 lanuary 2000 under the Companies Act
1994, The company obtained license from the Chief Controller of Insurance on 02
February 2000. The company went for public issue in 2009 and the shares of the
company are listed in both Dhaka and Chittagong Stock Exchange in Bangladesh. The
registered office of the Company is located at 115/74A Distillery Road, Gandaria, Dhaka,
Bangladesh. The operations of the company are being carried out through its 16
Branches [in year 2016-2017 no. of branch 17) located all over on Bangladesh. The
principal activities of the company is to offer general insurance products which includes
fire and allied perils insurance, marine cargo and hull insurance, aviabon insurance,
automobile insurance and miscellaneous insurance. These products offer protection to
policyholder’s assets and indemnification of other parties that may suffer damage as a
result of policyholder's accident. Non-life healtheare contracts provide medical coverage
to policyholders, Revenue under above activities Is derived primarily from insurance
premiuvms,

2.00 BASI5 OF PREPARATION OF FINANCIAL STATEMENTS & SIGNIFICANT
ACCOUNTING POLICIES:

2.01 Basis of Preparation of Financial Statements:

al The financial statements have been prepared on going concern and accrual basis under
historical cost convention because there is no uncertainty about going concern issue and
the entity is optimistic to continue its business operation for the foreseeable future.

b)  The preparation and presentation of the financial statements and the disclosure of
information have been made in accordance with the Insurance Act 2010 (Formerly
Insurarice Act 1938), the Insurance Rules 1958 and in conformity with Bangladesh
Accounting Standards (BASs), Bangladesh Financial Reporting Standards (BFRSs) the
Companies Act 1994, the Securities and Exchange Rules 1997 (Formerly Security
Exchange Rules-1987), the listing rules of Dhaka and Chittagong Stock Exchange and
other applicable laws & regulations in Bangladesh and practice generally followed by the
insurance sector. The Balance Sheet{Statement of Financial Position) has been prepared
in accordance with Part-l and “Form A" in Part Il of the First Schedule & the revenue
account for fire, marine and miscellaneous business has been prepared in accordance
with “Form F* in Part 1| of the Third Schedule of the insurance Act. Statement of Cash
Flows and Statements of Changes in Equity has been prepared in accordance with BFRSs.

¢} Figures have been rounded off to the nearest Taka,

dy  Last year’s figures have been rearranged wherever necessary to conform the current
year's presentation.

Dhaka Insuranice Ltd. . Annual Report-2017
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2.02 Significant Accounting Policies:
a) Depreciation on Fixed Assets:

Depreciation is based on the cost of an asset less than its residual value. Significant
components of individual assets are assessed and if a component has a useful life that is
different from the remainder of that asset, that component is depreciated separateby.
Depreciation is recognized in statement of profit or loss and other Comprehensive Income
(Profit and Loss Account) on reducing balance method of each component of an item of
Property. Plant and Equipment (Fixed Assets). Land is presented at cost including revalued
amount and not depreciated. Considering the estimated useful lives of the assets the
following rates have been applied in current and comparative years:

Assets Depreciation Rate

Land -

Bullding-{Under Construction) -

Furniture & Fixture 10%

Office Equipment 10%

Computers 20%

Electrical Equipment 20%

Telephone Installation 10%

Mator Cycle 20%

Mator Vehicle 20%

Office Decoration 10%

Air Cooler 10%

Other Assets 20%
Depreciation methods, useful life of each individual asset and residual value thereof are
reviewed annually and adjusted, if appropriate.

Depreciation is charged from the date of ready to use of Fixed Assets.

a) Stock of Stationery and Forms:
Stocks of statichery and forms have been valued at lower of cost and market value,

B)  Public Sector Business
As per previous practice Company's share of public sector business for the period from 01
July 2016 to 31 June 2017 received from Sadharan Bima Corporation [SBC) has been
incorporated in the company's accounts for the year ended 31 December 2017, The
statement of account from 01 July 2017 to 31 December 2017 has not been recejved from
SBC and as  such company’s share of public sector business for this period has not been
incorporated in these accounts. Estimated liability in respect of outstanding claims for the
period from 01st July 2016 to 30th June 2017 have not been received from Sadharan Bima
Corporation(SBC) and hence provision for outstanding claims considered appropriate by
the Management of the Company has been made in the Accounts.

c)  Valuation of Assets:
The value of all assets at 31 December 2017 as shown in the Statement of Financial
Position and in the classified summary of Assets on form “A” annexed has been reviewed
and the said assets have been set forth in the Statement of Financial Position and
ameunts at thelr respective book value which in the aggregate do not exceed thelr
agpregate market value.
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&)  Reporting Currency:

The financial Statements are presented in Bangladesh currency (Taka), which has been
rounded off or the nearest integer.

fl  Branch Accounting:

The company has 16 branches in Bangladesh as of December 2017, Accounts of the
Branches are maintained at Head Office and aceordingly this Individual statement of
account is incorporated at Head Office level. Only petty cash book are maintained at the
branch level for maintaining its day to day office expenses,

g]  Earmings Per Share:

Earnings per Share(EPS) has been calculated in accordance with Bangladesh Accounting
Standard — 33 "Earnings Per Share” and shown on the face of Statement of Profit or Loss
and Other Comprehensive Income (Profit and Loss Appropriation Account) and
computation shown in Note: 30.

h} Revenue Recognition:

i) This includes the total premium earned on wvarious classes of insurance business
underwritten and risk covered during the year, the sum of premium earned against
varlous pelicles, after netting of the amount of re-insurance premium due to Sadharan
Bima Corporation.

i) Dividend income is accounted for on receipt basis.
iii) Gain on investment in shares & securities are accounted for as and when it is received.
i}  Reserve for Exceptional Loss:

Reserve for Exceptional Loss is appropriated out of current year's profit before tax which
is calculated @ 10% of net premium income,

J}  Employees’ Benefits:
The Company has provided the following benefits for its employees:
i} Contributory Provident Fund Recognized by NBR:

In respect of provident fund @ 10% of basic salary of eligible employees is being made
annually as per P.F. Rules administerad by Board of Trustees. The efigible employees
contribute @ 10% of basic salary.

11} Insurance Scheme:

Employees of the company are covered under the group term life insurance scheme, the
premium there of is paid by company.

iii}) Gratuity Scheme:

The above mentioned scheme is going to be introduced as soon as possible and with this
end in view a lump sump amount of Tk. 1,00,000.00 (Tk. one lac) only has been provided
in this year.

Dhaka Insurance [td. Annual Report-2017
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Employees’ Details:

Curing the year under review 242 employess were in the employment of the company.
As per schedule - XI Part - |l of the Companies Act 1994 the employee's remuneration
slabs are given as under:

Slab Number of Employes
Employees receiving salary upto Tk. 3,000 per month. o
Employees receiving salary above Th. 3,000 per month. 243
Total no. of employees 243

Mete: There is no part time employee of the company.
Management Expenses:

Management expenses charged to revenue accounts amounting to Tk. 99,664,857
represent approximately 33.20% of gross premium of Tk, 300,176,545 {Including Public
Sector Business of TK. 48,877 897). The expenses have been apportioned in proportion
to respective classes of insurance business which are as follows:

Year-2017 Year-2016

Fire 33.30% 35.83%
Marine Cargo 47.30% 44.18%
Marine Hull 1.83% 3.02%
Matar 6.75% 6.42%
Miscellaneous 10.82% 10.55%

m) Dividend:
Cash Dividend @ 12.50% for the year ended 31 ODecember 2017 has been
proposed/recommended by the Board, this has howewer not been considered as
“Liability"” in accordance with the provisions of the Securities and Exchange Rules 1997,
Para 12 of BAS 10 provides that "If an entity declares dividends to holders of equity
instruments [as defined in BAS 32 Financial Instruments: Presentation) after the
reporting period, the entity shall not recognize those dividends as liability at the end of
the reporting period”.

n} Cash and Bank Balance:
It comprises cash in hand, cash at bank including FOR and stock of unused Insurance
stamps.

o) Benefits, Claims and Expenses Recognition:
i} Gross Benefits and Claims
General insurance and health claims include all claims occurring during the year and
related internal and external claims handling costs that are directly related to the
processing and settlement of claims, a reduction for the value of salvage and other
recoveries, and any adjustments to claims outstanding from previous years,
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ii} Reinsurance claims

Reinsurance claims are recognized when the related gross insurance claim is recognized
according to the terms of the relevant policy.

p} Reporting Period:
Financial Statements of the company cover one calendar year from 01 January 2017 to
31 December 2017,
q} Foreign Currency Translations:
Transactions denominated in foreign currencies are translated into Bangladesh Taka and
recorded at rates of exchange ruling on the date of transaction in accordance with BAS
21 "The Effects of Changes in Foreign Currency Rates”,
r} Assets of the Company:
Az all assets of the company shown in the financial statement that are within the scope
of BAS-36 are in physical existence and valued not more than their recoverable amount
following Bangladesh Aceaunting Standards, disclosures with regard te “Impairment of
Assets” as per BAS-36 have not been considered necessary.
5}  Due from the Directors:
MNe loan or advanee in any form is paid to Directors including Managing Director of the
company or to associated undertakings and any of them severally or jointly with any
other persons.
t) Reserve for Unexpired Risks:
Reserve for unexpired risk has been made on premium income at the following rates:
Fire 40%
Marine Cargo 8%
Marine Hull 100%
Motor & Miscellaneous 0%
D'haka Insurance Ltd, Annual Report-2017




3.00 Investment at Cost—Statutory Deposit:Tk. 25,000,000

This represents the investment in 10 years BGTB's which is held with Bangladesh Bank as
statutory deposit under the Insurance Act 1938 as amended in 2010, Interest accrued on
the investment has been accounted for.

4.00 Investment in Shares of Listed Company: Tk. 83,324,583
The break up of the above amount is as under:

2017 |
Shares in Public Limited o | Marie ealized Ba;:;“;; Tﬁnn
Company ; : 085 ';'alr::
lamuna Bank Ltd. 1,317,345 20,672,424| 38,081 590 B,309,166 20,550,582
One Bank Ltd. 7,002 116,352 168,048 51,696 117,980
Social Islami Bank Ltd, = 2,071
Jamuna Oil Lid, 19,603 3,559,905 3.71%683| 158,784 3,559,805
Bank Asia Ltd. 1,988 31773 45,923 14,150 31,773
Meghna Petraliurm Ltd. 448 76,339 84,627 8,288 76,339
Ocean Containers Ltd. 10,000 463,011 343,000 (120011) 652,003
Southeast Bank Lid, 2,876 53,782 53,847 10,055 58,681
Shahjalal Bank Ltd. 2,047 29,250 57,551 38,301 29,250|
Mutual Trust Bank Ltd. 2,484 49,896 85,940 37,044 49,856
RAK Ceramics Ltd. 42,647 2,514,192 2,554,555 40,3563 2,514,192
Prime Finance Lid. 16,300 158,740 198,860 39,120 1558, 740|
Prime Textile Ltd, 9,000 207,900 225,000 17,100 207,900
Meghna Cement Ltd. 9,525 1,010,603 958,653 (41,910) 1,010,603
ICB |slamic Bank Ltd, = 510
A Formulation Lid. 28,000 5,219,683 4,860,800 (358,883) 5,825,748
IDLC Ltd. 14,776 842,232 1,260,293) 418,161 842,232
M Cement Lid. 48,021 3,961,733 4,009,754 48,021 3,961,733
Mobil Jamuna Lubricant BDLtd. [MIL} 31,508 3,722,370 3.437,196| (285,174) 2,213,676
Narthern [nsurance Ltd. 5,729 105, 743 136,350 30,607 105,743]
Peoples Leasing Ltd 35,000 449,425 479,500 20,075 64,648|
Titas Gas T&D Ltd 36,100 1,783,340 1,595620| [187,720) 1,783,340
Fortune Shoes Ltd 65,000 3,245,263 2,580,500 [664,763) 514,299
Aman Feed [td 15,000 1,175,530 §54,000] [225,930) -
BSAM Steel 11,000 1,007,012 B63,500| (143,512) -
Dhaka Bank Ltd 20,000 1,628,098 1,980,000 351,902 Z
Exim Bank Ltd 164,000 2,116,199 2,752,000| 635801 z
NCC Bank Ltd 200,000 2,951,781 3,540.000| 588,219 -
Fremier Bank Ltd 376,400 4,218,322 5,124,480 906,158 =
Aftab Automobiles Ltd, 10,000 ‘G666, 824 642,000 (24.824) -
Baraka Pawer Ltd 51,000 1,818,849 1,754,400 (64,449) -
BBS Cables Ltd 2,602 173,232 i84544] 111312 -
BO Corm Ltd 50,381 1,773,893 1,370,363| (403,530 =
Doreen Power Lid 19,700 2,426,847 2.249.740] {177,107) -
ifacl Autos Ltd 5,000 662,873 630,000 (32,873) -
NFM Ltd 20,000 431,218 350,000 (71,218) -
Summit Power Ltd 40,000 1,740,938 1,436,000] (304,936) =
UPGDCL 1,000 183,933 181,100 {2,833 E
Mahee Aluminlum 5,706 57,060 418 820 361,760 -
WMSHIPYARD 30,000 1,150,550, g79,000| [(271,590) 2
Grameen Phone Ltd 2,500 1,198,334/ 1,177,000 [21,334) -
confidence Cement Ltd 2,880 467,792 439.200|  (28,532) =
Ghall 10,000 430,214 421,000 (9,214) L
Total 2,758,659 74,558,893) B3,324,583) B,765,690] 44,339,434)
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Investment [n share are non-derivative financial assets that are designated as available
for sale, AFS assets are measured at fair value in the balance sheet, Fair value changes on
AFS assets are recognized directly In equity, through the statement of changes in
equity, except for interest on AFS assets (which is recognized in income on an effective
yield basis), impairment losses and (for interest-bearing AFS debt instruments) foreign
exchange gains or losses, The cumulative gain or loss that was recognized in equity is
recognized in profit or loss when an available-for-sale financial asset is derecognized.

Taka-2017 Taka-2016

5.00 Accrued Interest: Tk, 5,210,139
The break up of the above amount fs as under:

10 years BGTB as appearing under{ Note-3.00} 978,358 978,358
Fixed Depesits as appearing under {Mote-8,01) 4,231,781 2,884,772
5,210,139 3,863,130

6.00 Amount Due from Other Persons or Bodies Carrylng on Insurance Business: Tk. 5,793,134
The break up of the above amount s as under:

5l No. Name of Insurance Company
1 United Insurance Carmpany Ltd. 19,236 19,060
2 Pragafi Insurance Ltd. 2,205,834 2,339,081
3 Phoenix Insurance Company Ltd, 41,179 41,179
4 Desh General insurance Company Ltd. 33,456 33,456
5 Peoples Insurance Campany Ltd. 45,669 45,669
B Rupali Insurance Company Ltd. 177,738 177,738
7 Green Delta Insurance Company Ltd. 78,243 71,168
] Standard |nsurance Ltd. 150,855 150,855
9 Bangladesh General Insurance Company Ltd. 2,229,002 2,621,647
10 Janata Insurance Company Ltd. 272,269 272,269
11 Federal Insurance Company Ltd. 142,419 142 419
12 Prime Insurance Company Ltd. 6,995 6995
13 Union Insurance Company Ltd. 28,058 28,058
14 Reliance Insurance Ltd. BB 418 88418
15 Fioneer Insurance Company Ltd, 253,357 153_35?'
16 Eastland Insurance Company Ltd. 7,346 7,346
17 Islami Insurance Company Ltd 3,261 -3,7261
18 Asia Pacific General Insurance Company Ltd. 9,809 9,803

5793134 _ 6311796
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.00

8.00

Sundry Debtors: Tk, 364,506,166
The break up of the above amount s as under:

House Bullding Loan to employees

Staff Advance

Staff Car Loan

Advance for Registration & Renewal

Security Deposit- Telephone (TET)

Electric Security|Electricity)

Dhaka Tel Tecnology(Advance PABX)

BANCO Securities Services Ltd.-Investment A/C
Multi Securities Services Ltd. -Investment AJC
Hasan Securities Ltd-tnvestment A/C

Advanee Income Tax (Including Cash & TDS) {Note-27.00)
Advance for Office Rant

Greanacre Development Ltd

Pacific Denims Ltd (IPO Shares)

Aman Cotton Fibrous Lid (PO Shares)

Archinet Architect & Engineers

Dirmex Electrode Ltd (IPO Shares)

Rahimafrooz Energy Service Ltd

Nahee Aluminum Composite Panel Ltd (IPQ Shares)
Sharif Security Solution

Advance System Technology

Raxy Art Publicity

Cash and Bank Balances: Tk. 692,771,515
The break up of the above amount is as under:

a) Cash Including Chegues in Hand
b} Stamps in Hand

c) Cash at Banks:

Short Term Deposit Accounts
Current Accounts

Fixed Deposits (Note-2.01)

Total Taka [a+b+c)

Dhaka Insurance Ltd.

284,054 379,566
92,112 98,224
339,616 400,000
1,065,910 1,150,181
57,500 36,000
504,000 -
107,080 -
32,525 32,975
262,664 263,115
640,384 857,052
323,283,971 292,880,656
1,621,615 4,105,363
28,500,000 500,000
0 15,000,000

251,080 -
6,500,000 =
64,800 .
320,000 =
57,060 =
238,295 -
213,450 -
59,000 -

364, 166 SIEEIE
2,543,252 1,001,057
291,635 195,032
68,463,746 104,206,498]
1,462,922 812,608
620,003,560 R9E,803,960
80,030,628 703,823,066
692,771,515 705,019,155
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E.01 Fixed Deposits: Tk, 620,003,960

The break up of the above amount is as under;
Sl No. Mame of Bank

1 Dthaka Bank Ltd. 7,500,000 11,000,000
r lanata Bank Ltd £.500,000 8,500,000
3 Uttara Barik Ltd. £,000,000 13,000,000
4 IFIC Bank Ltd. 22,500,000 22,000,000
5 MWational bank Ltd. 11,950,000 9,950,000
5 South East Bank Ltd, 15,200,000 17,700,000
7 Rupali Bank Ltd 1,500,000 1,500,000
8 Prime Bank Ltd. 6,500,000 B,000,000
g Exim Bank Ltd 43,500,000 48,500,000
10 Dutch Bangla Bank Ltd. 8,500,000 10,000,000
11 Standard Bank Ltd, 13,000,000 11,000,000
12 AB Bank Ltd, 15,500,000 13,800,000
13 Islami Bank Bangladesh Ltd. 27,000,000 15,500,000
14 Al-arafa 1slami Bank Ltd. 16,300,000 18,300,000
15 One Bank Ltd. 6,500,000 7,000,000
16 Pubali Bank Ltd. 12,000,000 13,000,000
17 Social Islami Bank Ltd. 16,000,000 18,000,000
18 First Securlty |slam| Bank Ltd. 11,500,000 7,500,000
19 Mercantite Bank Ltd. 6,000,000 2,500,000
20 Mutual Trust Bank Ltd. 11,000,000 10,000,000
21 Aerani Bank Ltd 6,000,000 5,300,000
22 BASIC Bank Ltd. 8,500,000 9,500,000
23 Bank Asia Ltd. 12,500,000 13,500,000
24 Pramier Bank Ltd. 12 p0OD,000 g 500,000
25 Sahmil Bank Of Baharain Ec/Bank Al-Falah Ltd 1,000,000 2,000,000
6 Bangladesh Krishi Bank 1,100,000 1,100,000
27 State Bank OF India 3,000,000 3,000,000
28 Bangladesh Commerce Bank Ltd. 2,500,000 2,500,000
9 Jamuna Bank Ltd: 64,000,000 63,200,000
io Mational Credit & Commerce Bank Ltd, 13,000,000 14,000,000
31 Shahjalal Bank Ltd, 4,500,000 2,500,000
32 Unfted Commercial Bank Ltd, 151,000,000 114,560,000
i3 The Trust Bank Lid. 4,000,000 2,000,000
34 Rajshahi Krishi Linnayan Bank, 2,500,000 3,000,000
35 HSBC Bank - 500,000
El Lanka Bangla Finance Ltd 1,500,000 :
37 Phoenix Finance & Investment Ltd. 5,000,000 5,000,000
38 Hahib Bank Ltd. 1,500,000 1,500,000
35 The City Bank Limited 2,000,000 2.000,000
40 Eastern Bank Ltd. - 1,000,000
41 Sonali Bank Ltd. 1,500,000 1,500,000
42 MRB Commercial Bank Ltd £,500,000 4,500,000
43 The Oriental Bank Ltd./ICB Islami Bank Ltd 6,453,960 6,453,960
44 Midiand Bank Ltd 1,000,000 -
a5 SBAC Bank Ltd 3,500,000 2,000,000
45 NRB Glabal Bark Ltd 8,000,000 7,000,000
47 Union Bank Ltd. 1,000,000 1,000,000
48 Premier Leasing & Finance Ltd 1,000,000 1,000,000
49 The Farmers Bank Ltd 27,500,000 48,500,000
50 Meghna Bank Ltd 1,500,000 500,000

CEane 90 396803000
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2.00

10.00

11.01

Capital Work in Progress: Tk, 215,225,372 Taka-2017 Taka-2016

This represents the cast of capital wn'rk in prograss upto 14th floor of the Company's 17th storried
building {including 2 basement) situated at 71 Purana Palton Line, Kakrall, Dhaka,

The break up of the above amount is as under:
Opening Balance 157,198,614 118,798,861
Add; Addition during the year 58,026,758 38,393,753

Zsmsan 3571961

Fixed Assets: Th. 524,076,506

The break up of the abave amount = as under:

This represents the Written Down Value (WDV) of the fixed
assets, Tha details of which have been shown in “Annexure-A"

Cost including revaluation 564,163,901 370,681,436
Accumulated Depreciation {40,087,395) |37,664,002)
m!ﬂTE!m 333,017,434

Details shown in schedule of Fixed Assets " Annexure-A"

Share Capital: Tk. 401,250,000

a) Authorized Capital 120,000,000 Ordinary Shares of Tk. 10 each 1,200,000,000 1.200,000,000
b) Issued, Subscribed & Paid-up Capital Tk. 401,250,000

The break up of the above amount is as under:

1,500,000 Ordinary shares of Tk. 100/- each called & paid up in full 150,000,000 150,000,000
1,500,000 Ordinary shares of Tk, 100/~ each fully paid-up as

Bonus Shares during the year 2000 150,000,000 150,000,000
7,500,000 Ordinary shares of Tk, 10/- each fully paid-up as
Bonus Shares during the year 2011 75,000,000 75,000,000
2,625,000 Ordinary shares of Tk, 10/ each fully paid-up as
Bonus Shares during the year 2014 26,250,000 26,250,000
Total 401,250,000 401,250,000
The percentage of shareholding by different categories of shareholders are as follows:
The break up of the above amount is as under:
No. of Holders Holdings Total Holdings
482 01 to 500 Shares 0.20%
1,689 501 to 5,000 Shares 6.51%
1317 5,001 to 10,000 Shares 214%
BE 10,001 to 20,000 Shares 2.36%
25 20,001 to 30,000 Shares 1.57%
14 30,001 to 40,000 Shares 1.21%
12 40,001 to 50,000 Shares 1.38%
25 50,001 to 100,000 Shares 4.21%
70 100,001 to 1,000,000 Shares 23.05%
g Ower 1,000,000 Shares 57.37%
2,459 Total 100.00%
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11,02 Composition of the shareholders:
The break up of the above amount is as under;

11.03

12.00

13.00

14.00

15.00

16.00

17.00

18.00

7 Shares in 31 December 2016

5l No. Particulars

Director/Sponsor 19,885,460 igam,sw 43,82 3.1.250,?!5 E‘ILE;D?.EED .ﬂ.ﬂ?.
2 |institutions 11,909,013 119,000,130 | 2968 5587384 | 55873840 | 1303
3 |General Public 8,230,527 82,305,270 | 2050 13,286,881 132,868,810 | 3340

Total 40,125,000 | 401,250,000 | 100.00 | 40,125,000 [ 401,250,000 | 100.00
Market Price:

The share of the company are listed with both thie Dhaka Stock Exchange Ltd. and Chittagong Stock Exchange Ltd, and
quated market price was Tk, 24.60 per share In the OSE and Tk, 23,80 Per share [n the CSE on 31 December 2017,
Share Premium Tk. 18,000,000

This represents the sum received against 900,000 ordinary shares of Tk, 100 each issued in 2010 at
premium of Tk, 20 per share:

Reserve for Exceptional Loss: Tk, 184,891,097 Taka-2017 Taka-2016

The break up of the above amount is as under:

This represents the ageregate sum of reserve created (n each year from 2000 as per requirement
of Income Tax Ordinance 1984 {Schedule-Iv}, It is calculated equivalent to maximum of 10% of the
net premium income of the respective year. The movement of the fund is as under.

Opening halance 185,555,325 148,557,010

Add: Created this year 19,335,772 16,998,315
184,891,007 165,555,325

General Reserve: Th. 10,000,000

This represents sum of the reserve created in 2009

Dividend Egualization Reserve: Tk. 20,000,000

This represents sum created in 2008

Investment Fluctuation Reserve: Tk. 25,000,000

This represents the suim created in 2009

Revaluation Reserve : Th. 193,136,940

The Company revalued its 7.09 Kathas Land situated at 71 Purana Paltan Line, Dhaka<1000 an 5
Cctober 2017 by 115 consulting (BD) Ltd. following the resulution of the Board of Directers on

31.07.2017 to make a reflection of the present value of the assets in the financial statements
as on 31 December 2017,

Details of the revaluation of the assets are given belows:

Particulars Net book value Revalued Value increase due
ason 31.12.36 Amount to revaluation
7.09 Kathas Land 111,024,060 304,161,000 193,136,940

As per Bangladesh Financial Reporting 5tandards the amount of value increased due to revaluation
has been accounted for as Revaluation Reserve.

Balance of Fund and Accounts: Tk. 77,479,409
The break up of the above amount is as under:

This represents the sum of the reserve as per reguirement of the Insurance Act equivalent to
certain % of current year prermium income. The break-up of the sum is:

Fire Insurance Revenue Account 25,735,440 22,944,357
Marine Insurance Revenue Account 41,778,592 37895012
Miscellaneous Insurance Revenue Account 5,965,377 7,336,604

71475405 68,176,013
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19.00 Premium Deposits: Tk. 151,312,629
This represents the sum of premium received apainst cover notes which will be adjusted to
premium income upan initiation of risk and issuance policy in due course,

Taka-2017 Taka-201&

20.00 Estimated Liabllities in Respect of Outstanding Claims Whether Due or Intimated: Tk. 106,975,889

The make-up of the sum is as follows:

This represents the sum of dues in respact of fallawing classas of insurance businass:

Fire
Marine
Miscellaneous

38,096,541 38,057,214
60,692,420 60,664,325
8,186,928 7,946,963
106,975,889 106,668,502

All the claims of which the management is aware of as per intimation up to the year end have been
taken inta consideration while estimating these net liabilities in respect of outstanding claims.

21.00 Amount Due to Other Persons or Badies Carrying on Insurance Business: Tk, 81,327 844

22.00

2201

The make-up of the sum is as follows:

This represents the due payable in respect of re-insurance and co-insurance premium, the

make-up whereof is as under;

5l No. MName of Insurance Company
1 Shadharan Bima Corporation
z Clty General Insurance Company Limited.
3 Continental Insurance Limited.
4 Agrani Insurance Company Limited.
5 Eastern Insurance Company Ltd
1 Republic Insurance Company Limited.
7 Sonar Bangla Insurance Ltd
g ¥arnafully Insurance Company Limited

Provision for Taxation: Tk. 442,900,000
The make-up of the sum is 25 follows:

81,266,614 112,098,620

1,225 © 1,225
16,017 16,017
2,830 2,830
9,041 9.041
20,684 20,684
- 28,074
11,433 11,433

81,327,844 112,187,924

The amegunt includes Tk, 40,700,000 being income fax provision made for the accounting year
ended on 31st Decernber 2017 (Assessment Year 2018-2019) in accordance with the best estimate
af the management on lump sum basis but without considering admissible and inadmissible

expenses and the make-up of the sum is as follows:

Dpening balance
Currerit year [Note-22.01)

Calculation of Income Tax:

Wet Profit (As per Statement of Comprehensive Incame)
Less : Exceptional lass reserve

Less : Gain on Sale of Shares

Less : Dividend

Income tax rate @ 40.00% an Th. 85,015,049
Income tax (Lump sum)

Dividend tax rate @ 20% of Tk, 4,751,260
Gain on 5ale of shares 10% of Tk, 7,581,426

Say Tk.

Dhaka Insuramca Lid.

402,200,000 366,600,000
40,700,000 _ 35,600,000

—842,300000 402,200,000

116,183,507 99,822,993
{19,335,772)  (16,998,315)
(7.581,426) (2,783,900
(4,251 260)  [1,568,952)
85,015,049 76,471,826
34,006,019 30,588,731
5,000,000 4,000,000
850,252 713,790
758,143 278,390
40,614,414 35,580,911

40,700 35,600,000

Annual Re_n_mblﬂl?
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23.00 Sundry Creditors : Tk. 110,871,151 T T

24.00

25.00

26.00

The make-up of the sum is as follows:

Share Application Maney 13,'?5?.3_55 13,757,356
Security Deposit against Open Policy/ Trade Creditors 18,509,762 12,008,762
Audit Fees Payable (Special and Statutory Audit) 839,398 704,398
Salary Payable 4,764,429 432,370
Provident Fund 11,931,901 6,374,415
Gratuity Fund 6,600,000 6,500,000
Woarkers' Profit Participation Fund** 8,668,458 11,212 356
Income Tax |Deducted at Source) 839,301 945,772
VAT (Deducted at Source) 391,579 267,247
Advertisement Bill Payable 50,000 50,000
Printing Bill Payable 750,000 850,000
VAT an Prermiurm (Paid by Crallan b, T-1.25, 26, 29 date-12.00,18, 150018, 150078, 150118 2,750,615 2,182,062
Greenacre Development Limited (Security Depasit) 15,551,104 12,756,388
Haroon Enginerring Ltd. {Security Deposit) 248,850 =
Confidence Trade Ltd. (Security Deposit) 1,295,439 -
Rahimafrooz Energy Senvice Ltd{Security Deposit) 144,000 -
Others Creditars 519,977 500,756
Agency Commission Payable 18,955,569 -
* Unclaimed/Unpaid Dividend-2009 1,794,675 1,794 675
* Unclaimed/Unpaid Dividend-2012 427,093 427,093
* Unclaimed/Unpaid Dividend-2013 639,725 639,725
* Unclaimed/Unpaid Dividend-2014 337 488 339,026
* Unclaimed/Unpaid Dividend-2015 626,359 910,902
* Unclaimed/Unpaid Dividend-2016 478,073 -

110,871,151 72,654,303
* Dividend warrant for the years 2009, 2012 , 2013, 2014, 2015 & 2016 already issued as per SEC
Rule, but no claim have been made by the shareholders up to the date of 31st December 2017,
=* Mo provision for Workers Profit Participation Fund{\WPFPF) was made with the view that the

WPEF as required under Bangladesh Labor laws 2006 {as amended in July 2013) is not applicable
for the insurance company according to the practice of insurance business

Interest Dividends and Rents: TK. 41,989,190
The make-up of the sum is as follows:

Interest on BGTB's 2,971,200 2,971,200
Interest on Fixed Deposits 31,506,943 36,633,587
Interest on STD Accounts 3,259,787 2,537,909
Dividend 4,251,260 3,568,952

41,989,130 46,111,738

Other Income: Tk. 7,587,978
The make-up of the sum is as follows:

Capital Gain on Sale of Shares 7,581,426 2,783,900

Capial gain/(Loss) on sale of Fixed Assets 3,152 351,722

Co-Insurance Service & Endorserment Charges 3,400 5,214

Sale of Tender forms and Others - 110,538
7,587,978 3,251,374

Allocation of Management Expenses: Th. 99,664 857

The make-up of the sum is as follows:

Fira 33,188,236 35,128,101

Marine 48,563,609 46,272,839

Miscellaneous 17,513,012 16,645,460

99,664,857 98,046,400

The expenses have been charged to Revenue Accounts at the ratio of Gross Premium
earned on direct Business against each class of Insurance.
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27.00 Income Tax Assessment Status: Tk, 323,283,571
The make-up of the sum is as follows:

Accoun-

Assessment

Year

Provision

for
Income Tax

Liabilities
as per
BESEESIMENT
order

Advance
Incame
Tax Paid

Balance of
liabilities as per
assessment,

appeal tribunal

2000 | 2001-2002 Nil | 5,666,000 205,043 196,655 |Writ to High Court
2001 | 2002-2003 Nil | 3401210 314,311 | 1,337,232 |Writ to High Court
2002 | 2003-2004
: ] Nil il Nil | Assessment Finalized
2604 | 20085008 &
2005 | 2006-2007 | 3500000 | 8,152,779 | 4,594,998 3,557,781 |Writ to High Court
2006 | 2007-2008 | 2,900,000 | 5680645 | 3,859,082 1,821,553 |Writ to High Court
2007 | 2008-2009 | 5,000,000 | 7352497 | 2433283| 4,919,208 |Writ to High Court
2008 | zo09-2010 | Se00,000 | 11474592 | 5,550,263 5,524,323 |Writ to High Court
2009 | 2010-2011 | 10,600,000 | 18518523 | 11,528,811 5,989,712 |Writ to High Court
2010 | 2011-2012 | 27,000,000 | 28,605,017 | 17,707,795 | 10,897,218 |Writ to High Court
2011 | 2o12-2013 | 39,500,000 | 27215223 | 27219223 - |appeal filed
Z01Z | 2013-2014 | 60,500,000 | 62,685,241 | 52,329,113 | 10,356,128 | Writ to High Court
2013 | 2014-2015 | 74,600,000 | 75577613 | 58,230,382 | 17,347,231 | Writ to High Court
2014 | 2015-2016 | 75,600,000 | 79,088,768 | 47,846,274 | 31,242,494 | Appeal under process
2015 | 2018-2017 | 61,400,000 38,666,230 Assessment nat yet dona
2016 | 2017-2018 | 35,500,000 31,970,138 Asspssment not vet done
2017 | 2018-2019 | 40,700,000 20,828,993 Income Tas return not yet due
Total 442,900,000 323,283,971 | 94,589,541

ZB.00 Insurance Act Relewvant Information
a) During the year under review nothing was paid to the directors of the eampany as board meeting

and committes meeting attendance fee,

b During the year under review no compensation was allowed to the Chief Executive Officer of the
company or any member of the board for spedial services rendered.
¢} During the year nothing was earned as premium against guarantees issued.

29.00 Met Assets Value Per Share (NAV):
29.01 COMPUTATION OF NET ASSETS VALUE PER SHARE {NAV]) WITHOUT REVALUATION:
The make-up of the sum is as follows:

Particulars
Investments
Interast, dividend & rent outstanding

Amaunts due from other persons or bodies carnying on insurance business

Sundry debtors

Cash & cash eguivalent
Stationery in hand
Other accounts

Total Assets (4}
Balance of funds and accounts
Premium deposits
Liahilities & provisions
sundry Creditors including provision for taxation
Tetal Liabilities (B)
Net Assets (A-B)
Face Value Per Share
Number of Shares {Actual) (C }

Met Assets Value per share (A-B)/C: Taka

Dhaka Insurance Ltd.

108,324,583 69,339,434
5,210,139 3,863,130

5,793,134 6,311,796

364,506,166 315,713,132
692,771,515 705,019,155

383,635 512,439

546,164,938 490,216,048

1,723,154,110 1,590,975,134
77,479,409 68,176,013
151,312,628 112,500,401
188,303,733 218,856,426
553,771,151 474,354,303

970,866,922 874,787,143
752,287,189 716,187,991

10 1o

18.35 17.85
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29.02 Computation of Net Assets Value Per Share {(NAV) with Revaluation:

The make-up of the sum is as follows:

Farticulars
Investments
Interest, dividend & rent outstanding

Amounts due from other persons or bodles carrying on insurance business

Sundry debtors

Cash & cash equivalent

Stationery in hand

Other accounts

Total Assets (A)

Balance of funds and accounts

Premium deposits

Liahilities & provisions

Sundry Creditors including provision for taxation
Total Liabllides (B)

MNet Assets (A-B)

Face Value Per Share

Mumber of Shares [Actual) [C)

Net Assets Value per share [A-B)/C : Taka

30,00
The maka-up of the sum Is as follows:

Earnings Per Share (EP5) (According to BAS 33): Tk. 1.88

108,324,583 69,339,434
5,210,139 3,863,130
5,793,134 6,311,796

364,506,166 315,713,132

692,771,515 705,019,155

383,635 512,439
739,301,878 490,216,048
1,91 1,590,975,134
77,479,408 68,176,013

151,312,629 112,900,401

188,303,733 218,856,426

553,771,151 474,854,303

970,866,922 _ 874,787,143

945,424,128 716,187,991

10 10
40,125,000 40,125,000
23.586 17.85

The Company calculates its Earnings per Share (EPS) In accordance with the International
Aceounting Standards adopted as BAS-33, Calculation of EPS is shown below:

Met Profit before Tax

Less: Provislon for Taxation
het Profit after Tax

Mo. of Shares

Earning Per Share (EP5):

01. Continuing Operations:

EPS= Earnings to Ordinary shares
‘Weighted average no. of shares

02, Including Extra Oridinary Income;

EPSe Earnings to Ordinary shares
Weighted average no, of shares

31.00 Contingent Liability:

116,183,507 99,822,993
__ 40,700,000 35,600,000
__75483,507 _ 64,222,993
40,125,000 40,125,000

Tk. 1.88 Tk. 1.60
65,259,216 58,862,321
40,125,000 40,125,000

Tk. 1.63 Tk. 1.47
75483507 _ 64,222,993
40,125,000 40,125,000

Tk. 1.88 Tk. 1.60

There was 3 demand of Th. 84,585,541 by the income tax authority for payment of tax in excess of the amount of
raonagement expenses cloimed by the company during the accounting year 2000, 2001, 2005 to 2014, The company filed
a writ to the High Court Division of the hon'bbe Supreme Court of Bangladesh_ for the year 2000, 2001, 2005 to 2014,

The hon'abla High Court has disposad off the writ In faweur of the company for some of the yaars while simitar favorable
order ks expected for the rest of the years, Therefore the llability s contingent upen the final verdict of the court.

32.00 Subsequent Event:

) Dividend for the year 2017 recommended by the beard of directors on 30 April 2008 has not been considered 25 a
liability in the financial statements which i in compliznce with the Bangladesh Accounting Standard {BAS) 10 Para 12,
b] There = no ather significant event that has occurred between the Financizl Position date and the date whien
the Financial Statements were authorized for issue by the Board of Directors:

'«.f""

._d__.-'-"'
AGM Woazad Ali Biswajit Saha
Chief Execative Crificer Diractar

Dhaka Insurance Ltd.

'’

M. Mafizul Islam

Director

VAN AR50
Hamida Rahman

Chairmon
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DHAKA INSURANCE LIMITED

CLASSIFIED SUMMARY OF ASSETS IN BANGLADESH
5 AT 31 DECEMBER 2017

FORM-AA
Book Value
Class of Assets (Taka) Remarks
Starh.lm Deposit with Bangladesh Bank (10 years 25,000,000 Nt aicted I Marki
BGTBs) .
Shares (Market Value) 83,324,583 Quoted in Market
In Fixed Deposit Account with Banlks 620,003,960 Realisable Value
In Shart Term Deposit Account with Banks EfEAEE,‘ME Realisable Value
In Current Account with Banks 1,462,922 Realisable Value
Cash, Cheques and Stamp in Hand 2,840,887 Realisable Value
Accrued Interest 5,210,139 Realisable Value
Amounts Due from Other Persons or Bodies 5793134 Realissble Valie
Carrylng on Insurance Buslness
| Atcost including revaluation
Fixed Assets 524,076,506 agies it
Capital Work in Progress 215,225,372 At Cost
Sundry Debtors 364,506,166 Realisable Value
Stationery and Forms in Hand 383,635 At Cost
Total 1,916,291,050
|
any. f
r’f&&%’f o _‘/J H{ i
g P s / avTEae RS0
AQLM Wazed Ali Biswajit Saha M. Mofizul Islam Hamida Rahman
Chisef Exacufive Officar [Hrector [irector Chairman

Dated: 30 Agnl 2018
Place: Dhoka

Dhaka Insurance Ltd.

a 2
\_LQAMQ ff .
FAMES & R
Chorerst Accountants
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DHAKA INSURANCE

SCHEDULE OF
AS AT

1 2 1 3 aqe23) || 5
fland 318,660,423 - 193,136,340 - [ supsrae| -
||Furn1'ture & Fixture 3,926,715 = = 1,100 3925615) 10%
loffice quipment 526,862 : - 2,500 sza362| 10%
ﬂComputers 4,842,657 501,625 - 40,000 5,304,282 20%
lerectrical Equipment 688,253 - : : eas253) 20%

Telephone Installation 956,862 - - - 956,862 I 10%
|etor cycle 984,581 = = : agd,581 | 20%
[‘Mutnr Wehicle 35,843,851 = z z 35843851 z0%
||uﬂ|:e Decoration 2,979,154 . . % 2,575,154 | 10%
i cooter 1,191,663 - ~ | 1zsoo|  roeae3] 10w
lother Assers 80,415 - - . g0415|  20%
Total [ 370,681,436 | 501,625 |193,136,940 | 155,100 | 564,163,901
Note:1) Land Tk. 511,797,363
a) The quantity of 11,6985 decimal land (7.09Katha) at 71 Purana Paltan Line, Tk. 304,161,000
Dhaka was bought on 22.02.2010 and revalied on 05.10.17
bij The guantity of 25.80 decimal Lind {15.64 Katha) at 47/3 Toyenbes Greular Road, Wari, Tk, 207,636,363
Dhaka was bought on 26.06.2011 Total m

2) Mator Vehicle Tk.35,843, 851

This répresents cost of 22 motor cars bought from time to time .

Dhaka Insurance Lid.
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LIMITED

FIXED ASSETS
31 DECEMBER 2017

DEPRECIATION

Annexure-A

Written down  Written down
Value as on Value as on
31.12.2017  31.12.2016
3 7={4-6)*Rate 8 9=(6+7-8) 10=(49) |
- - - 511,797,363
2,607,773 131,879 789 2,738,863 1,186,752
366,397 16,007 1,715 380,689 143,673 B
3,424,529 303,600 37,251 3,690,878 1,613,404 1.413;125"
516,370 34,377 . 550,747 137,506 171,883
692,145 26,472 - 718,617 238,245 264,717
811,915 34,533 : BAB, 448 128,133 172,666
26,553,581 1,858,054 - 28,411,635 7,432,216 s,zsn,z?ﬂ"
2,044,008 93,515 . 2,137,523 841,631 835,148
590,639 59,577 101,997 548,219 530,944 601,024
56,645 7,131 . 63,776 16,639 23,771
L 37,664,002 | 2,565,145 141,752 40,087,395 || 524,076,506 | 333,017,435

Dhaka Insurance Lid.
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DHAKA INSURANCE LIMITED
SCHEDULE OF MANAGEMENT EXPENSES (ALLOCATED)

FOR THE YEAR EMDED 31 DECEMBER 2017

Particulars Taka-2017 Taka-2016

Staff Salary 54,392 477 53,411,314
Bonus 7.932 498 7,343,387
Cffice Rent 10,384,421 9,149,242
Rates & Taxes 236,269 674,608
Telephane 1,082,354 1,242,968
Electricity 1,672,707 1,394,545
Printing & Stationery 2,815,888 2,804,823
Postage & Telegram 371,935 340,748
Repairs & Maintenance 414,201 463,298
Travelling & Conveyance 1,113,765 1,089,568
Motor Expenses Fue| 3,994,325 4,020,454
Maotor Expenses Maintenance 2,806,852 3,073,418
Staff Training 8,500 32,500
Entertainment Expenses 309,713 488,403
Staff Tea 291,806 269,318
Medical Expenses 117,794 180,641
Papers & Periodicals 76,343 75,449
Bank Charges 753,610 798,507
Insurance Premium B3E 178 682,376
Co-Insurance Service Charge 14487 71,104
Co-lnsurance Mgt. Expenses 3,712,448 3,227,831
Office Cleaning & Up - Keep 116,309 108,869
Group Insurance 47,186 46,025
General Expenseas 2,060,271 1,841,858
Uniform 83,416 178,090
Registration & Renewal Fea 1,160,181 1,676,137
Employers Contribution to Provident Fund 2,312,783 2,152 295
AGM Expenses 138,335 18&,450
Gratuity Fund 100,000 500,000
Total 99,159,102 97,615,865

DHAKA INSURANCE LIMITED
ALLOCATION OF MANAGEMENT EXPENSES

FOR THE YEAR ENDED 31 DECEMBER 2017
Class of Business Gross Premium Income Management Stamp(Tk.) Total{Tk.)
(Tk.) Expense{Th.}
Fire 99,467,940 32,857,836 330,400 33,188,236
Marine Cargo 142,703,456 47,140,081 B 47,140,081
M., Hull 5,520,223 1,823,528 = 1,823,528
Motor 20,093,558 6,637,624 92,105 6,729,729
Miscellaneous 32,391,268 10,700,033 83,250 10,783,283
| Total 2017 300,176,545 99,159,102 505,755 98,664,857
Total 2016 264,822,150 97,615,865 430,535 98,046,400

phaka Insuranee Lid.
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Dhaka Insurance Limited
Head Office : Dhaka Insurance Bhaban, 71, Purana Paltan Lina, Dhaka-1000, Bangladash.

Proxy Form
e

of

being & member of Dhaka Insurance Limited do hereby appaint
Mr.hireMiss,

of
or {failing hisher)
Mr.MrsaMiss,

of

as mylaur prody, to vole far medus and on mylour Behalf at the 18" Annual General Meeting of the Company o be
held on 25" June, 2018 at 10.30 am. at Multipurpose Hall, Institution of Diploma Engineers Bangladesh, IDEB
Bhaban, 16044, Kakrall, Dhaka-1000 and at any adjournmeant thereo! at any ballol to be taken In conseguence thareol.

Singed this day af 2018

Signature of Proxy 1 ..o Signature of Shareholder .o

MNo. of Share Held & i i B AN S et

Revenue
Stamp FoliofBO ID No. !
Tk, 20/-

Mote;
1)  This from of proxy, duly complated, mus! be depositad al least 48 hours befors the meeling at the Company's
Head office, Proxy is invalid if not signed and stamped ag explained above.

) Signature of the Sharsholder shoukd agree with the Specimen Signature registanad with the Company.

Dhaka Insurance Limited
Head Offica : Dhaka Insuranca Bhaban, 71, Purana Pallan Line, Dhaka-1000, Bangladesh:,

Attendance Slip

| hereby record my attendance at the EIBHTEENTH ANNUAL GENERAL MEETING of the Company being held an 25"
June, 2018 af 10.30 a.m, at Multipurpose Hall, Institution of Diploma Engineers Bangladesh, IDEB Bhaban, 16044,
Kakrail, Dhaka-1000

MName of Member/Froxy :

Folio/BO ID No. :

No. of Share HEeld ; iy i s i
Signature : date :

Mote: 1. Bhareholders atiending meeting in person or by proxy are requested to complete the Attendance slip and submit
the same at the entrance of the meeting hall.

2. As per BSEC's Notification No, SECICMRRCDV2009-193/154 dated 24™ October, 2013 “No benafit in cash or kind
ather than in the form of Cash Dividend or Stock Dividend, shall be paid to the holders of equity securities™
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